
2015 Annual Report

WE ARE PRO
ACTIVE

82444herD1R2.cv.indd   1 4/14/16   9:38 PM



Financial Highlights

 Years Ended December 31,

(In millions, except per-unit amounts) 2015 2014 2013

Statement of operations

Operating revenues $ 2,455 $ 2,269 $ 1,965 

Operating expenses  1,182  1,133  992

Operating income  1,273  1,136  973 

Earnings from equity investments  167  133  89

Interest expense and other, net  163  207  324

Income tax expense (benefit)  12  35  (348)

Net income $ 1,265 $ 1,027 $ 1,086

Ongoing net income – controlling interests*  1,235  1,027  723

Total ongoing segment EBITDA $ 1,891 $ 1,655 $ 1,411

Distributable cash flow $ 1,205 $ 1,055 $ 315 

Cash distributions paid per limited partner unit $ 2.430 $ 2.245 $ 2.021 

Weighted average units outstanding    

Limited partner units   296  288  138 

General partner units  6  6  3
 
 * Ongoing net income – controlling interests for 2015, 2014 and 2013 excludes special items of $10 million, $23 million and $(347) million, which were primarily non-cash in nature.

Spectra Energy Partners’ Strategic Assets

Algonquin Gas Transmission

Big Sandy Pipeline

East Tennessee Natural Gas

Gulfstream Natural Gas

Maritimes & Northeast 
Pipeline

Ozark Gas Transmission

Southeast Supply Header

Texas Eastern Transmission

Express Pipeline

Platte Pipeline

Sabal Trail Transmission

NEXUS Gas Transmission

Natural Gas Storage

Crude Oil Storage
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Spectra Energy Partners 
is proactive.
As one of the largest pipeline master  

limited partnerships in the United States, 

Spectra Energy Partners delivers  

outstanding value to unitholders through 

the operation and expansion of a premier 

portfolio of midstream energy assets.
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Spectra Energy Partners delivered exceptionally strong results in 2015 – 
advancing projects and priorities that will serve investors, customers and 
communities well into the future. 

We’ve been successful because we’re proactive: We’ve built a portfolio of 
high-performing assets connected to high-growth markets. We assess 
and pursue opportunities that create sustainable, superior investor value. 
We form strong partnerships with regional and industry leaders to ensure 
project success. And our cash flows are largely supported by revenues from 
customers with investment-grade or equivalent credit profiles.

Given the steep decline in commodity prices, 2015 was  
a tough year for a number of participants within the 
energy sector. However, Spectra Energy Partners has 

built an exceptionally robust base business, supported by long-
term, reservation-based contracts. That means we have the 
advantage of no commodity or volume risk – a major benefit in 
the current low-price environment. 

We have a superior asset footprint, connecting key supply 
basins with the fastest growing demand markets – and we 
transport approximately 15 percent of the natural gas 
consumed in the United States. 

The projects we have in execution continue our growth 
through the end of the decade. And, we continue to advance 
new development opportunities and secure strategic 
projects that will add value to investors for decades to come.

2015 RESULTS

Spectra Energy Partners’ outstanding year was driven by our 
fee-based business and successful execution of our capital 
expansion program. We hit the mark on all our targets for the 
year, beginning with our priority to operate safely, reliably and 
responsibly. Our customers clearly value our system and 
service, as we’ve averaged a contract revenue renewal rate on 
our major pipelines of 95 percent or higher over the past five 
years – and in 2015 the renewal rate average was 98 percent. 
Customers currently hold contracts for service on our assets 
with average terms of nine years, which helps us realize a 
consistent and stable revenue stream.

OUR EXECUTION ADVANTAGE

We once again demonstrated our execution advantage, 
successfully delivering the Kingsport Expansion Project into 
service in early 2015, and placing two additional projects, 
Uniontown to Gas City and the initial phase of the Ohio 
Pipeline Energy Network, or OPEN, into service ahead of 

schedule. These projects represent a capital investment of 
approximately $700 million. 

We made great progress during the year on the projects  
we have in execution. Notably, we filed seven certificate 
applications with the U.S. Federal Energy Regulatory 
Commission (FERC) for well-positioned projects like Access 
South, Adair Southwest, Lebanon Extension, Atlantic Bridge, 
NEXUS and PennEast. We received FERC certificates for our 
Algonquin Incremental Market (AIM), Ozark Conversion, 
Salem Lateral and Gulf Markets projects – keeping these 
efforts on track for completion this year. 

The AIM project will expand the capacity of our Algonquin 
Gas Transmission system, allowing abundant supplies of 
Appalachian natural gas to flow into New England markets to 
help alleviate reliability and energy cost concerns. Construction 
on AIM proceeded well in 2015 and we have received all of the 
necessary environmental permits. We will finish construction 
this year and are on course to deliver AIM into service in 
November 2016. 

NEXUS Gas Transmission, a greenfield project that will move 
Appalachian shale gas to high-demand markets in the U.S. 
Midwest and in Ontario, Canada, is also advancing nicely 
toward our 2017 in-service date. In addition, we’ve signed  
12 new connection agreements since announcing the project 
last year, including connections to two natural gas-fired power 
plants supporting Ohio and Michigan’s “off coal” strategy. We 
filed our FERC application for NEXUS in 2015 and Union Gas 
and Enbridge Gas Distribution, shippers on the pipeline, gained 
Ontario Energy Board approval to sign 15-year contracts for 
natural gas transportation. 

Sabal Trail Transmission, a joint venture of Spectra Energy 
Partners, NextEra Energy and Duke Energy, is an interstate 
pipeline project that will be able to transport more than one 
billion cubic feet per day of natural gas through Alabama, 

To Our Unitholders
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WE ARE PRO
 EXPANSION

MORE THAN
 $700 MILLION
 EXPANSION PROJECTS PLACED    

 INTO SERVICE IN 2015

DISTRIBUTABLE CASH FLOW IN 2015
$1.2 BILLION
 WITH STRONG DISTRIBUTION COVERAGE OF 1.2 TIMES

 ~
$6 BILLION

 EXPANSION  PROJECTS 

 CURRENTLY IN EXECUTION

GROWTH   
 IN 2015 
ONGOING EBITDA15%
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Georgia and Florida. The pipeline will support the needs of 
Florida Power & Light, Duke Energy and other regional power 
generators for increased supplies of clean-burning natural gas 
and the requisite energy infrastructure. The project received 
its FERC certificate and approval early in 2016 and is scheduled 
to go into service in the first half of 2017.

ON THE HORIZON

We have likewise been proactive in our development efforts, 
and interest remains strong in the projects we’re pursuing, 
even in the currently challenged energy sector. 

Growing demand for natural gas-fired power generation 
presents tremendous and far-reaching opportunities for 
Spectra Energy Partners and the customers we serve.  
New England is a region particularly constrained in terms  
of access to reliable infrastructure on peak demand days. 

Our Access Northeast project, being jointly developed with 
Eversource Energy and National Grid, expands our Algonquin 
system to address reliability and electricity cost concerns in 
the region. The project is exceptionally well positioned to 
serve the region’s needs – receiving Marcellus shale supply 
from multiple pipelines at the west end of Algonquin … 
connecting directly to the majority of New England’s electric 
generators … and utilizing our existing footprint to add 
capacity with minimal impact. 

We’re making great progress on Access Northeast. We 
submitted our pre-file application with FERC in 2015  
and have executed contracts with electric distribution 
companies in Massachusetts and New Hampshire. 

Incremental gas-fired power generation continues to be 
strong in the southeast U.S. as well, and is expected to 
increase nearly 30 percent over the next decade. We have  
a sizable and expanding presence in the region, which will 
extend even further with the completion of Sabal Trail.  
And we’re also looking south of the border to Mexico where 
demand for U.S. natural gas exports is expected to grow by 

more than 100 percent in 10 years’ time. Our South Texas 
Expansion Project will serve CFE, Mexico’s national power 
company, and we are building upon productive relationships 
to further serve the country’s high-growth markets.

VALUE CREATION

Our confidence in Spectra Energy Partners is grounded in our 
strong base business, healthy backlog of projects in execution, 
and the very real and rewarding opportunities we’re pursuing. 
That impressive triad of attributes prepares us for ongoing 
success and value creation. With the projects placed into service 
in 2015 and those that are currently in execution, we expect to 
achieve additional earnings before interest, taxes depreciation 
and amoritization (EBITDA) of $800 million by 2020. And, we 
have a clear path to continued growth and cash generation for 
Spectra Energy Partners investors. Virtually all of the EBITDA 
growth included in our three-year plan is contractually 
secured and on track, which points once again to the stability 
and low-risk profile of our business. 

Given that strength and stability, Spectra Energy has an enviable 
record of distribution growth that we expect to continue. At the 
end of 2015, we delivered our 33rd consecutive quarterly cash 
distribution increase – and we plan on continued increases in the 
quarterly distribution of 1.25 cents through 2018. 

2015 was a great year for Spectra Energy Partners. We believe 
our reliable record of delivering results, value and growth 
distinguishes our company as a best-in-class MLP investment. 
We look forward to serving your interests for many years to 
come, and we thank you for your continuing investment and 
confidence in Spectra Energy Partners.

Sincerely,

 
Gregory L. Ebel 
Chairman, President and Chief Executive Officer

At Spectra Energy Partners, we refer to our  
ability to reliably plan, build and operate 
critically needed energy infrastructure as 
our “execution advantage.” That advantage 
enables us to serve customers with 
excellence, deliver projects into service 
on time and on budget, and create lasting 
value for our investors. Our advantage is 
your advantage.
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Left to right:

William T. Yardley 

President, U.S. Transmission and Storage, Spectra Energy

Dorothy M. Ables

Chief Administrative Officer, Spectra Energy 

J.D. Woodward, III

President, Woodward Development Inc. 

Gregory L. Ebel

Chairman, President and Chief Executive Officer,  
Spectra Energy Partners 

Julie A. Dill

Chief Communications Officer, Spectra Energy

Nora Mead Brownell

Co-founder and Principal, ESPY Energy Solutions, LLC

Fred J. Fowler

Retired President and Chief Executive Officer, Spectra Energy

J. Patrick Reddy 

Chief Financial Officer, Spectra Energy Partners

Gregory L. Ebel 

Chairman, President and Chief Executive Officer,  
Spectra Energy Partners

Reginald D. Hedgebeth 

General Counsel, Spectra Energy Partners

Board of Directors

Executive Management

Left to right:
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Non-GAAP Financial Measures

We use ongoing net income from controlling interests as a 
measure to evaluate operations of the partnership. This 
measure is a non-GAAP financial measure as it represents 
net income from controlling interests, excluding special 
items. Special items represent certain charges and credits 
which we believe will not be recurring on a regular basis.  
We believe that the presentation of ongoing net income  
from controlling interests provides useful information  
to investors, as it allows investors to more accurately 
compare our ongoing performance across periods. The 
most directly comparable GAAP measure for ongoing net 
income from controlling interests is reported net income 
from controlling interests.

We use earnings from continuing operations before interest, 
income taxes, and depreciation and amortization (EBITDA) 
and ongoing EBITDA, non-GAAP financial measures, as 
our performance measures. Ongoing EBITDA represents 
EBITDA excluding special items. We believe that the 
presentation of EBITDA and ongoing EBITDA provides 
useful information to investors, as it allows investors  
to more accurately compare our performance across 
periods. The most directly comparable GAAP measure  
for EBITDA and ongoing EBITDA is net income.

The primary performance measure we use to evaluate 
segment performance is segment EBITDA. We consider 
segment EBITDA, which is the GAAP measure used to report 
segment results, to be a good indicator of each segment’s 
operating performance from its continuing operations as it 
represents the results of our segments’ operations before 

depreciation and amortization without regard to financing 
methods or capital structures. Our segment EBITDA may  
not be comparable to similarly titled measures of other 
companies because other companies may not calculate 
EBITDA in the same manner.

We also use ongoing segment EBITDA as a measure of 
performance. Ongoing segment EBITDA is a non-GAAP 
financial measure, as it represents reported segment EBITDA 
excluding special items. We believe that the presentation of 
ongoing segment EBITDA provides useful information to 
investors, as it allows investors to more accurately compare 
a segment’s ongoing performance across periods. The most 
directly comparable GAAP measure for ongoing segment 
EBITDA is reported segment EBITDA.

We have also presented Distributable Cash Flow (DCF), 
which is a non-GAAP financial measure. We believe  
that the presentation of DCF provides useful information  
to investors, as it represents the cash generation 
capabilities of the partnership to support distribution 
growth. The most directly comparable GAAP measure for 
DCF is net income.

The non-GAAP financial measures presented in this report 
should not be considered in isolation or as an alternative to 
financial measures presented in accordance with GAAP. 
These non-GAAP financial measures may not be comparable 
to similarly titled measures of other partnerships because 
other partnerships may not calculate these measures in the 
same manner.
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Distributable Cash Flow

(Unaudited, in millions) 2015 2014 2013

Net Income  $1,265 $1,027 $1,086

Add:

 Interest expense 239 238 383

 Income tax expense (benefit) 12 35 (348)

 Depreciation and amortization 295 288 262

 Foreign currency loss 6 3 2

Less:

 Interest income 1 — 1

EBITDA   1,816 1,591 1,384

 

Add:

 Earnings from equity investments (167) (133) (89)

 Distributions from equity investments  207 165 117

 Non-cash impairment on Ozark Gas Gathering 9 — —

 Other   12 8 8

Less:

 Interest expense 239 238 383

 Equity AFUDC  76 33 58

 Net cash paid for income taxes 12 6 —

 Distributions to non-controlling interests 31 29 19

 Maintenance capital expenditures 314 270 228

 Adjustment A — — 417

Total Distributable Cash Flow $1,205 $1,055 $  315

 
A- Removes the results of the U.S. Assets Dropdown for the periods prior to the dropdown (January 1, 2013 to October 31, 2013) and the results of Express-Platte for the 
periods prior to the dropdown (March 14, 2013 to August 1, 2013).

2015 Annual Report 07

82444herD2R1.indd   7 4/11/16   1:04 PM



2014 Non-GAAP Reconciliations

       Reported Special Ongoing
(In millions)  Earnings Items Earnings

SEGMENT EARNINGS BEFORE INTEREST, TAXES,  
AND DEPRECIATION AND AMORTIZATION 

U.S. Transmission $1,415 $  — $1,415

Liquids    240 — 240

 Total Reportable Segment EBITDA 1,655 — 1,655

Other    (64) — (64)

 Total Reportable Segment and Other EBITDA $1,591 $   — $1,591

 

EARNINGS

Total Reportable Segment EBITDA and Other EBITDA $1,591 $   — $1,591

Depreciation and Amortization (288) — (288)

Interest Expense (238) — (238)

Other Income and Expenses (3) — (3)

Income Tax Expense (35) 23A (12)

Total Net Income 1,027 23 1,050

Total Net Income – Noncontrolling Interests (23) — (23)

Total Net Income – Controlling Interests $1,004 $  23 $1,027

 
A-Adjustment of federal income tax liabilities related to the dropdown. 

2015 Non-GAAP Reconciliations

       Reported Special Ongoing
(In millions)  Earnings Items Earnings

SEGMENT EARNINGS BEFORE INTEREST, TAXES,  
AND DEPRECIATION AND AMORTIZATION 

U.S. Transmission $1,599 $   9A $1,608

Liquids    283 — 283

 Total Reportable Segment EBITDA 1,882 9 1,891

Other    (66) — (66)

 Total Reportable Segment and Other EBITDA $1,816 $   9 $1,825

 

EARNINGS

Total Reportable Segment EBITDA and Other EBITDA $1,816 $   9 $1,825

Depreciation and Amortization (295) — (295)

Interest Expense (239) 1B (238)

Other Income and Expenses (5) — (5)

Income Tax Expense (12) — (12)

Total Net Income 1,265 10 1,275

Total Net Income – Noncontrolling Interests (40) — (40)

Total Net Income – Controlling Interests $1,225 $  10 $1,235

 
A-Asset impairment at Ozark Gas Gathering. 
B-Net write-off of regulatory assets and liabilities at Ozark Gas Transmission due to discontinuance of regulatory accounting. 
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2013 Non-GAAP Reconciliations

       Reported Special Ongoing
(In millions)  Earnings Items Earnings

SEGMENT EARNINGS BEFORE INTEREST, TAXES,  
AND DEPRECIATION AND AMORTIZATION 

U.S. Transmission $1,279 $  — $1,279

Liquids    132 — 132

 Total Reportable Segment EBITDA 1,411 — 1,411

Other    (27) 7 A (20)

 Total Reportable Segment and Other EBITDA $1,384 $   7 $1,391

 

EARNINGS

Total Reportable Segment EBITDA and Other EBITDA $1,384 $   7 $1,391

Depreciation and Amortization (262) — (262)

Interest Expense (383) — (383)

Other Income and Expenses (1) — (1)

Income Tax Expense 348 (354) B (6)

Total Net Income 1,086 (347) 739

Total Net Income – Noncontrolling Interests (16) — (16)

Total Net Income – Controlling Interests $1,070 $(347) $  723

 
A-Transaction costs related to the dropdown.
B-Adjustment of federal income tax liabilities related to the dropdown.
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STOCK EXCHANGE LISTING 

Spectra Energy Partners, LP’s common units  
are listed on the New York Stock Exchange  
under the trading symbol SEP.

DISTRIBUTION PAYMENTS 

Spectra Energy Partners pays a quarterly cash distribution, 
which, as of the quarter ended December 31, 2015, was 
$0.63875 per limited partner unit, or $2.555 on an annualized 
basis. This distribution was paid on February 26, 2016. 
Future 2016 cash distributions are expected to be paid in 
May, August and November, subject to declaration by the 
board of directors.

UNITHOLDERS SERVICES 

American Stock Transfer & Trust Company, LLC is the 
transfer agent and registrar for Spectra Energy Partners’ 
common units. Registered unitholders may direct questions 
about their unit accounts, legal transfer requirements, 
address changes, replacement distribution checks, 
replacement of lost certificates or other services by calling 
toll free 1-800-937-5449. International callers should call 
1-718-921-8124.  

Send written requests to: 
  Spectra Energy Partners, LP 

c/o American Stock Transfer & Trust Company, LLC 
6201 15th Avenue 
Brooklyn, NY 11219 
Email: info@amstock.com

For electronic correspondence, visit American Stock  
Transfer & Trust Company’s website at www.amstock.com.

INVESTOR RELATIONS

Roni Cappadonna 
Spectra Energy Partners, LP 
5400 Westheimer Court 
Houston, TX 77056 
713-627-4778 
Email: IR-SEP@spectraenergy.com

FINANCIAL PUBLICATIONS 

Spectra Energy Partners’ Securities and Exchange 
Commission reports and related financial publications  
can be found on our website at  
www.spectraenergypartners.com/investorsnews.

Printed copies are available upon request.

TAX REPORTING/K-1 INFORMATION

Unitholder Schedule K-1 questions should be directed to the 
toll-free support line – 1-866-526-0126, or to the company’s 
secure K-1 website, www.taxpackagesupport.com/spectra, 
or by mail to:

  Spectra Energy Partners, LP 
Tax Package Support 
P.O. Box 799060 
Dallas, TX 75379

Spectra Energy Partners, LP (NYSE: SEP) is a Houston-based 
master limited partnership, formed by Spectra Energy Corp 
(NYSE: SE). SEP is one of the largest pipeline MLPs in the 
United States and connects growing supply areas to high-
demand markets for natural gas and crude oil. These assets 
include more than 15,000 miles of transmission and 
transportation pipelines, approximately 170 billion cubic 
feet of natural gas storage and approximately 4.8 million 
barrels of crude oil storage.

Spectra Energy Partners, LP

5400 Westheimer Court

Houston, TX 77056-5310

SPECTRAENERGYPARTNERS.COM

Investor Information
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