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We own registered or unregistered trademark rights to Fulgent®, Picture Genetics® and our company name and logo. Any other 
service marks, trademarks and trade names appearing in this report are the property of their respective owners. We do not use the ® 
or ™ symbol in each instance in which one of our trademarks appears in this report, but this should not be construed as any 
indication that we will not assert our rights thereto to the fullest extent under applicable law.

Fulgent Genetics, Inc., together with its subsidiaries and an affiliated professional corporation with which the Company has a 
management services arrangement, are collectively referred to in this Annual Report on Form 10-K as the “Company,” “Fulgent,” 
“we,” “us,” and “our.”
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CPT Codes 

PAMA 



HIPAA and HITECH 





Information Blocking Rules

Foreign Laws 



Anti-Kickback and Fraud Statutes 

False Claims Act 



Civil Monetary Penalties Law 

FCPA 

Foreign Laws 





www.fulgentgenetics.com
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Maximilian Schrems vs. Facebook
Schrems II. 

Schrems II

Schrems II 
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Mayo Collaborative v. Prometheus Laboratories

Association 
for Molecular Pathology v. Myriad Genetics

Alice Corporation Pty. Ltd. v. CLS Bank 
International

Prometheus Myriad Alice
 Prometheus Myriad Alice

Myriad 
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Forward-Looking Statements

The following discussion and analysis of our financial condition and results of operations should be read together with our 
consolidated financial statements and related notes included in this report and contains forward-looking statements within the 
meaning of Section 27A of the Securities Act and Section 21E of the Securities Exchange Act. We have omitted discussion of 2019 
results where it would be redundant to the discussion previously included in Item 7 of our 2020 Annual Report on Form 10-K. 
Forward-looking statements are statements other than historical facts and relate to future events or circumstances or our future 
performance, and they are based on our current assumptions, expectations and beliefs concerning future developments and their 
potential effect on our business. The forward-looking statements in this discussion and analysis include statements about, among other 
things, our future financial and operating performance, our future cash flows and liquidity and our growth strategies, as well as 
anticipated trends in our business and industry. These forward-looking statements are subject to a number of risks and uncertainties, 
including, among others, those described under “Item 1A. Risk Factors” in Part I of this report. Moreover, we operate in a 
competitive and rapidly evolving industry and new risks emerge from time to time. It is not possible for us to predict all of the risks we 
may face, nor can we assess the impact of all factors on our business or the extent to which any factor or combination of factors could 
cause actual results to differ from our expectations. In light of these risks and uncertainties, the forward-looking events and 
circumstances described in this discussion and analysis may not occur, and actual results could differ materially and adversely from 
those described in or implied by any forward-looking statements we make. Although we have based our forward-looking statements on 
assumptions and expectations we believe are reasonable, we cannot guarantee future results, levels of activity, performance or 
achievements or other future events. As a result, forward-looking statements should not be relied on or viewed as predictions of future 
events, and this discussion and analysis should be read with the understanding that actual future results, levels of activity, 
performance and achievements may be materially different than our current expectations. The forward-looking statements in this 
discussion and analysis speak only as of the date of this report, and except as required by law, we undertake no obligation to update 
publicly any forward-looking statements for any reason after the date of this report to conform these statements to actual results or to 
changes in our expectations.
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Comprehensive Beacon



Research and Development Expenses



Selling and Marketing Expenses

General and Administrative Expenses







Income Taxes





Operating Activities



Investing Activities

Financing Activities







Changes in Internal Control over Financial Reporting.

Management’s Annual Report on Internal Control over Financial Reporting

Internal Control—Integrated Framework



Internal Control — Integrated Framework (2013)

Internal Control — 
Integrated Framework (2013)





















Internal 
Control — Integrated Framework (2013)

Business Combinations—CSI Acquisition — Refer to Notes 2 and 15 to the financial statements

Critical Audit Matter Description

How the Critical Audit Matter Was Addressed in the Audit
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Nature of the Business

Use of Estimates

Principles of Consolidation

Cash and Cash Equivalents

Marketable Securities



Trade Accounts Receivable and Allowance for Credit Losses 

, Financial Instruments-Credit Losses: Measurement of 
Credit Losses on Financial Instruments

Redeemable Preferred Stock Investment



Fixed Assets

Intangible assets

Business Combinations

Goodwill

Impairment of Long-Lived Assets

Reagents and Supplies

Fair Value of Financial Instruments 

Concentrations of Credit Risk, Customers and Suppliers



Equity Method Investments

Leases



Software for Internal Use 

Reporting Segment and Geographic Information

Revenue Recognition 

Revenue from Contracts 
with Customers

Performance Obligations

Institutional and Patient Direct Pay



Insurance

Significant Judgments and Contract Estimates

Contract Liabilities

Customer Deposit

Overhead Expenses 

Cost of Revenue 

Research and Development Expenses 



Selling and Marketing Expenses

General and Administrative Expenses

Income Taxes

Equity-Based Compensation

Foreign Currency Translation and Foreign Currency Transactions

Comprehensive Income (Loss)



Basic and Diluted Net Income or Loss per Share

Disaggregation of Revenue

Contract Balances

Receivables from contracts with customers

Contracts assets and liabilities

Transaction Price Allocated to Future Performance Obligations

 Revenue from Contracts with Customers



ASU 2016-13

 Financial Instruments-Credit Losses: Measurement of Credit Losses on 
Financial Instruments

ASU 2019-12

 Simplifying the Accounting for Income Taxes (Topic 740)











Debt

Operating Leases

Purchase Obligations

Contingencies



Lessee



Lessor



Award Activity

Option Awards

RSU Awards



Fair Value Assumptions for Option Awards

• Expected Term.

• Risk-Free Interest Rate.

• Dividend Yield.

• Expected Volatility.

• Forfeiture Rate.

Awards to Employees



Determination of Fair Value on Grant Dates 



Uncertain Tax Positions
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