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profile

Equitable Resources, Inc. (NYSE: EQT) is an integrated energy company with

emphasis on Appalachian area natural gas supply, transmission and distribution. Equitable

Resources, its divisions and subsidiaries, offer natural gas products to wholesale and retail

customers through two business segments: Equitable Supply and Equitable Utilities.

Equitable Supply is the largest natural gas producer in the Appalachian basin, with

reserves of 2.5 trillion cubic feet. The segment also engages in gathering and delivering

natural gas and a limited amount of natural gas liquid throughout the Appalachian basin.

Equitable Utilities includes three integrated divisions: a regulated natural gas distribution

business, an interstate pipeline business, and a nonregulated marketing business for 

natural gas and natural gas products. The segment’s service territory primarily comprises

southwestern Pennsylvania and West Virginia. Equitable Utilities provides gas and gas-

related services to more than 274,000 customers.
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ROE is calculated by dividing net income by average
shareholders’ equity. Average shareholders’ equity is
the average of the beginning and ending equity
balance for a given year, excluding accumulated 
other comprehensive income.

ROTC is calculated by adding income from continuing
operations before income taxes and cumulative effect
of accounting change and interest expense, then
multiplying by [1 minus (income taxes divided by
income from continuing operations before income
taxes and cumulative effect of accounting change)]
and dividing by the five-quarter average of the sum 
of long-term debt, short-term loans, current and
noncurrent prepaid gas forward sales, preferred trust
securities and total common stockholders’ equity
(excluding accumulated other comprehensive income)
less cash and cash equivalents and margin deposits.
For this purpose, the 2000–2003 Consolidated 
Balance Sheets and the Statements of Consolidated
Income are not reclassified to show NORESCO as
discontinued operations.

earnings per share (diluted) – dollars return on equity – percentage

return on total capital – percentage net income – dollars in millions

total shareholder return (dollars)
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financial highlights

years ended december 31, 2006 2005 2004

operational results (Dollars in millions)

Operating Revenues $ 1,267.9 $ 1,253.7 $1,045.2

Operating Income 372.5 343.8 289.7

Net Income 220.3 260.1 279.9

Capital Expenditures 404.5 275.8 201.8

common stock data (Dollars, except share count)

Earnings per Share – Diluted $ 1.80 $ 2.10 $ 2.22

Dividends Paid per Share 0.87 0.82 0.72

Stock Price Range 44.48–31.59 41.18 –27.89 30.59–21.05

Stock Price – Year End 41.75 36.69 30.33

Weighted Average Common Shares – Diluted (millions) 122.1 123.7 126.2

balance sheet data (Dollars in millions)

Total Assets $ 3,256.9 $ 3,342.3 $3,205.3

Total Debt 899.5 1,131.8 922.0

Credit Ratings

Moody’s A2 A2 A2

Standard & Poor’s A- A- A

Certain matters discussed in this summary report, except historical information, include forward-looking statements, and actual
results could differ materially. Risk factors that could cause actual results to differ are set forth in Item 1A and throughout
Equitable’s 2006 Form 10-K, which is attached to this summary report.

On March 2, 2006, Standard & Poor’s Rating Services placed the Company’s short- and long-term credit ratings on Credit Watch
with negative implications and Moody’s Investors Service placed the Company’s ratings under review for possible downgrade.
These actions resulted from the Company’s announcement that it entered into a definitive agreement to acquire The Peoples
Natural Gas Company and Hope Gas, Inc. The final rating outcomes are expected to be determined after the acquisition financing
plan has been reviewed by the rating agencies and the regulatory approval process is near completion.

The U.S. Securities and Exchange Commission (the “SEC”) has generally permitted oil and gas companies, in filings made with
the SEC, to disclose only proved reserves that a company has demonstrated by actual production or conclusive formation test to
be economically and legally producible under existing economic and operating conditions. In this summary report (but not in the
2006 Form 10-K attached to this summary report), we use the terms “probable” and “possible” to describe volumes of reserves
potentially recoverable through additional drilling or recovery techniques that the SEC’s guidelines prohibit us from including in
filings with the SEC. These estimates are, by their nature, more speculative than estimates of proved reserves and accordingly
are subject to substantially greater risk of being actually realized by the company. While we believe our estimation of “probable”
and “possible” reserves have been appropriately risked and are reasonable, such calculations and estimates have not been
reviewed by third-party engineers or appraisers.

forward-looking statement
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06 letter to shareholders

murry s. gerber
chairman and chief executive officer

shareholders owning the common stock of equitable
resources for the calendar year 2006 earned a total
shareholder return of 16.5% on their investment, inclusive
of stock price appreciation and dividend payments. Importantly,

we remain an industry leader in Return on Capital. We maintain a persistent belief

that consistent, long-term performance for our shareholders hinges on our unwavering

commitment to producing returns on your invested capital above those required for

the risks we assume. Without deviation from this primary directive, our strategy is to

invest as much as we profitably can in the Appalachian region for natural gas drilling,

midstream infrastructure and gas distribution in order to increase natural gas

reserves and production, infrastructure throughput and sales to end-use customers.

In so doing, Equitable successfully employs capital and drives shareholder value.
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in 2006, we implemented a number 

of key value drivers for company

growth. We successfully drilled a record

650 “conventional” natural gas wells in the

Appalachian basin, a region that presents real

challenges. Our newly drilled wells produce 

gas mostly from coal seams and from shale,

which is not conventional. Also, operating in

the mountains is tough work. By drilling this

many wells in 2006, we proved capable of

breaking through a logistical barrier that a year

ago seemed unscalable. Our drilling, land and

production teams have done a great job to 

get us to this point. 

furthermore, sales from our 

natural gas wells rose 5% versus

2005, adjusting for acquisition and

sale activities. Also, natural gas proved

reserves are at a record level at 2.5 Tcfe, 

and we have 2.3 million acres in Appalachia

available for development.

benefits to customers 
and shareholders 

from added scale and
improved technology in 

the distribution business
are compelling...
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we also gained necessary regulatory

approvals, and began construction 

of the big sandy pipeline and the

associated langley gas processing

facility in kentucky. The investment in

these two projects is our most ambitious

midstream project to date in the Appalachian

basin. Intensive drilling in the region has filled

many pipelines to capacity and therefore many

gas wells are not producing. The goal of the

Big Sandy/Langley project is to boost pipeline

capacity, allowing producers, including

Equitable, to sell natural gas consistently 

into the market. The approval process for this

project was lengthy and complicated; and 

the work necessary to complete the project,

equally difficult. However, our various

midstream teams are up to the challenge. 

we were successful in our bid to

acquire two natural gas distribution

companies from dominion resources,

inc.; the peoples natural gas

company in western pennsylvania 

and hope gas, inc. in west virginia.

we expect to close on this acquisition

in 2007. We have long thought the natural

gas distribution business in the U.S. should

consolidate, following the example of other

utility businesses. Benefits to customers and

shareholders from added scale and improved

technology in the distribution business are

compelling. Our Utility planning teams are

working diligently toward a smooth transition.
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finally, during 2006, we began

implementing new drilling approaches

designed to accelerate production

from our shale and coal reserves.

Such production acceleration is one of

Equitable’s most important value-drivers. For

shale reservoirs, we are testing the applicability 

of horizontal drilling. For coal reservoirs, we 

are testing the economic viability of down-

spacing our drilling from traditional 60 acre 

to 30 acre drainage units. Results for both new

approaches so far are encouraging, particularly

from a cost and operations standpoint, and 

so we will accelerate the implementation of

these technologies in 2007. Definitive

economic projections from these projects 

will require observation of production data 

for a year or so. 

organic growth from existing assets

will drive projections for the next

few years. At a strategic level, your

company’s success rests on our ability to: 

1) get natural gas out of the ground and sold

as quickly as possible from the three million

plus acres we control in the Appalachian basin; 

2) expand our leadership position in the

Appalachian midstream infrastructure business,

including transportation, compression,

processing and storage; and 3) close and

integrate the Dominion acquisition (Peoples

and Hope) and successfully renovate the 

new, larger distribution company.

...production acceleration
is one of equitable’s most
important value drivers.
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below are the most important

operational value drivers for 2007.

This is where we see greatest leverage from

operations.

1 Continue to improve our safety performance 

throughout the Company.

2 Drill 625 “conventional” wells in Appalachia.

3 Accelerate the implementation of new 

drilling techniques:

a. Drill at least 25 horizontal wells in shales.

b. Expand and evaluate the coal bed 

methane down-spacing project.

4 Expand our midstream infrastructure 

network to create an “Appalachian Hub”:

a. Complete the Big Sandy project (2007) 

and Langley (early 2008).

b. Expand natural gas gathering systems in 

Kentucky by constructing 200 pipe miles 

and 25,000 hp of compression.

c. Expand capacity in Virginia (Jewell Ridge).

5 Close and integrate Peoples and Hope

operations into our local distribution network.

as a final note, at equitable we have

spent little time over the past eight

years discussing with you issues

relating to the financial structure 

of your company. Up to this point, we

have believed that maximum leverage for

shareholders accrues from meticulous

attention to detail related to operational

engineering rather than to financial

engineering. However, capital requirements

attendant to the Peoples and Hope acquisition

and to our drilling and midstream expansion

require us to reconsider our overall financial

strategy. We will be doing that review over 

the next year.

The management and employees of Equitable

Resources thank you for your continued

support of the company.
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summary of operating income by business segment
EQUITABLE RESOURCES, INC. AND SUBSIDIARIES

UTILITIES
YEAR-TO-DATE

DISTRIBUTION PIPELINE MARKETING

DECEMBER 2006

Net operating revenues $ 143,335 $ 72,586 $ 59,089 $ 275,010
Operating expenses 89,959 31,636 1,871 123,466
Depreciation, depletion and amortization 19,938 8,737 56 28,731
Impairment of long-lived assets (1,369) (1,027) – (2,396)

OPERATING INCOME $ 34,807 $ 33,240 $ 57,162 $ 125,209

(thousands)

UTILITIES
YEAR-TO-DATE

DISTRIBUTION PIPELINE MARKETING

DECEMBER 2005

Net operating revenues $ 156,858 $ 53,767 $ 42,739 $ 253,364
Operating expenses 94,713 26,604 2,078 123,395
Depreciation, depletion and amortization 19,483 8,317 74 27,874
Impairment of long-lived assets 2,340 1,501 – 3,841

OPERATING INCOME $ 40,322 $ 17,345 $ 40,587 $ 98,254

(thousands)

UTILITIES
YEAR-TO-DATE

DISTRIBUTION PIPELINE MARKETING

DECEMBER 2004

Net operating revenues $ 159,125 $ 55,123 $ 28,457 $ 242,705
Operating expenses 84,774 22,482 1,671 108,927
Depreciation, depletion and amortization 17,474 7,985 170 25,629
Impairment of long-lived assets – – – –

OPERATING INCOME $ 56,877 $ 24,656 $ 26,616 $ 108,149

(thousands)
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HEADQUARTERS
EQUITABLE

SUPPLY AND UNALLOCATED
RESOURCES, INC.

EXPENSES

PRODUCTION GATHERING

$ 377,626 $ 110,945 $ 488,571 $ – $ 763,581
91,653 57,254 148,907 21,471 293,844
54,124 16,376 70,500 891 100,122

– – – (512) (2,908)

$ 231,849 $ 37,315 $ 269,164 $ (21,850) $ 372,523

(thousands)

HEADQUARTERS
EQUITABLE

SUPPLY AND UNALLOCATED
RESOURCES, INC.

EXPENSES

PRODUCTION GATHERING

$ 390,290 $ 98,901 $ 489,191 $ – $ 742,555
79,559 50,635 130,194 43,792 297,381
49,281 15,616 64,897 756 93,527

519 – 519 3,475 7,835

$ 260,931 $ 32,650 $ 293,581 $ (48,023) $ 343,812

(thousands)

HEADQUARTERS
EQUITABLE

SUPPLY AND UNALLOCATED
RESOURCES, INC.

EXPENSES

PRODUCTION GATHERING

$ 315,986 $ 74,442 $ 390,428 $ – $ 633,133
62,054 45,169 107,223 45,202 261,352
41,275 14,561 55,836 611 82,076

– – – – –

$ 212,657 $ 14,712 $ 227,369 $ (45,813) $ 289,705

(thousands)
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DIRECTORS

VICKY A. BAILEY (1)

President
Anderson Stratton International, LLC

PHYLLIS A. DOMM, ED.D. (2,4)

President
Management and Marketing
Solutions Associates, Inc.

MURRY S. GERBER (4)

Chairman and Chief Executive Officer
Equitable Resources, Inc.

BARBARA S. JEREMIAH (1,3)

Executive Vice President – 
Corporate Development
Alcoa, Inc.

THOMAS A. MCCONOMY (1)

Chairman, Retired President 
and Chief Executive Officer 
Calgon Carbon Corporation

GEORGE L. MILES, JR. (3,4)

President and Chief Executive Officer
WQED Multimedia (Pittsburgh)

DAVID L. PORGES

Vice Chairman, President and 
Chief Operating Officer
Equitable Resources, Inc.

JAMES E. ROHR (2,4)

Chairman and Chief Executive Officer
The PNC Financial Services Group, Inc.

DAVID S. SHAPIRA (3)

Chairman, Chief Executive Officer 
and President
Giant Eagle, Inc.

LEE T. TODD, JR., PH.D. (2)

President
University of Kentucky

JAMES W. WHALEN (1,4)

President of Finance and 
Administration
Targa Resources, Inc.

BOARD COMMITTEES

(1) Audit
(2) Compensation
(3) Corporate Governance
(4) Executive

MANAGEMENT TEAM

MURRY S. GERBER

Chairman and 
Chief Executive Officer

DAVID L. PORGES

Vice Chairman, President and 
Chief Operating Officer

JOHANNA G. O’LOUGHLIN

Senior Vice President, 
General Counsel and 
Corporate Secretary

PHILIP P. CONTI

Senior Vice President 
and Chief Financial Officer

JOSEPH E. O’BRIEN

President, Equitable Supply 
and Senior Vice President, 
Equitable Resources, Inc.

RANDALL L. CRAWFORD

President, Equitable Utilities 
and Senior Vice President, 
Equitable Resources, Inc.

CHARLENE PETRELLI

Vice President and 
Chief Human Resources Officer

MARTIN A. FRITZ

Vice President and 
Chief Administrative Officer

JOHN A. BERGONZI

Vice President and 
Corporate Controller

directors and officers EQUITABLE RESOURCES, INC. AND SUBSIDIARIES

 



CORPORATE HEADQUARTERS

Corporate Headquarters 
225 North Shore Drive 
Pittsburgh, PA 15212 
(412) 553-5700

INTERNET HOME PAGE

www.eqt.com

CORPORATE INFORMATION

Corporate news releases, Forms 10-K and 10-Q, 
the annual report and other information about 
the Company are available through Equitable Resources’ 
home page on the Internet.

INVESTOR RELATIONS

Patrick J. Kane 
Director, Investor Relations
(412) 553-7833
pkane@eqt.com

INVESTOR SERVICES

Shareholders who need information on dividend payments,
reinvestment and direct deposit, duplicate form 1099s,
assistance with stock transfer and change of address 
should contact:
Mellon Investor Services LLC 
P.O. Box 3316 
So. Hackensack, NJ 07606
www.melloninvestor.com
(800) 589-9026

TRUSTEES AND PAYING AGENTS

Medium Term Notes:
Series A Notes
Series B Notes
Series C Notes

DB Services Tennessee, Inc.
Deutsche Bank Trust Company Americas
648 Grassmere Park Road
Nashville, TN 37211
(800) 735-7777

7.75% Debentures due July 15, 2026
5.15% Notes due November 15, 2012 
5.15% Notes due March 1, 2018
5.00% Notes due October 1, 2015
The Bank of New York
101 Barclay Street
New York, NY 10286
(212) 815-2576

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Ernst & Young LLP
One PPG Place
Pittsburgh, PA 15222

STOCK EXCHANGE LISTINGS

New York Stock Exchange, Inc.
Ticker symbol: EQT

QUARTERLY STOCK INFORMATION PER SHARE

2006 HIGH LOW DIVIDEND

First $39.02 $34.05 $0.21

Second 37.00 31.59 0.22

Third 37.48 32.55 0.22

Fourth 44.48 34.83 0.22

2005 HIGH LOW DIVIDEND

First $30.62 $27.89 $0.19

Second 34.42 28.16 0.21

Third 39.90 34.01 0.21

Fourth 41.18 34.51 0.21

DIVIDEND REINVESTMENT AND STOCK 

PURCHASE PLAN

The Plan provides shareholders with a convenient method 
to acquire additional shares of Equitable Resources, Inc.
common stock without paying brokerage fees and 
service charges in connection with purchases and offers 
the following:

• Optional cash payments from $25 to $5,000 monthly

• Deposit certificates in your Plan account for safekeeping

• Sell shares through the Plan,

Nominal fees are payable by the Plan participant in
connection with deposit of certificates, issuance of
certificates, termination of participation, and sale of shares.
For further information, contact Mellon Investor Services.

DIRECT DEPOSIT OF DIVIDENDS

Shareholders may elect to have dividends deposited
electronically to their checking or savings account at any
financial institution that participates in the Automated
Clearing House system. This service provides immediate
access to your money and eliminates the possibility 
of mail delays or lost, stolen, or destroyed dividend checks.
Contact Mellon Investor Services for information.

ANNUAL MEETING

The Annual Meeting of Shareholders will be held on 
April 11, 2007, at 10:30 a.m. in the Spring Hill Suites
located at 223 Federal Street in Pittsburgh, Pennsylvania.

shareholder information

DESIGN: BD&E, INC., PITTSBURGH, PENNSYLVANIA

PHOTOGRAPHY: (COVER) HARRY GIGLIO PHOTOGRAPHY, PITTSBURGH, PENNSYLVANIA



Equitable Resources, Inc.
225 North Shore Drive
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