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Chemtura Corporation is one of the largest 

publicly traded specialty chemicals companies 

in the United States and a leader in several 

global markets. 

We have more than 6,200 employees in research,

manufacturing, sales and administrative facilities in

every major market of the world. Our 240 million

shares of common stock are traded on the New

York Stock Exchange under the symbol CEM.

Chemtura is a leading supplier of plastic additives

and pool and spa products, a top marketer of niche

agricultural products, a leader in the petroleum

additives market, and a top marketer and producer

of urethane polymers. We manufacture and market

products that make other products better in 

automotive, construction, packaging, agricultural,

industrial and consumer applications.

Chemtura Corporation

The required Annual CEO Certification was submitted to the New York
Stock Exchange on May 2, 2006, without qualification.

The Company has filed with the Securities and Exchange Commission,
as an exhibit to its most recently filed Annual Report on Form 10-K, the
Sarbanes-Oxley Act Section 302 certification from the Company’s chief
executive officer and chief financial officer regarding the quality of the
Company’s public disclosure.

Chemtura is a member of the

American Chemistry Council

and a signatory of the Council’s

Responsible Care® Program.

The company is committed to a continuous

effort to improve performance in safety,

health and environmental quality.
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In our first full year as Chemtura Corporation, we made

meaningful progress toward achieving our long-term

strategic objectives, despite facing a number of significant

business challenges.

Like the climbers portrayed on the cover of this annual 

report, we have come quite a distance. However, we also

clearly understand that we have further to go.

I am proud of the progress we made by taking decisive 

actions to counter difficult business conditions:

� We successfully offset escalating raw material and energy

costs with price increases and structural cost reductions;

� We reduced our interest expense by refinancing high-

yield bonds with lower-interest, 10-year notes;

� We considerably improved our pension funding position

by making a $44 million discretionary payment, achieving

excellent asset returns and reducing the balance of our

long-term liabilities;

� We made substantial progress in the transformation 

of our portfolio;

� We reduced our outstanding exposure to legacy antitrust

litigation by reaching reasonable settlements in most 

remaining cases; and

� We added high-quality new talent in nearly every facet

of our business.

However, despite progress in many areas, our results for the

year fell short of our own expectations.

On a comparable basis, assuming full-year 2005 merged 

operations and adjusting for divestitures, revenues in 2006

were down slightly from the prior year, and earnings 

were down sharply. These results reflect many things; 

most important, they reflect the need for us to continue 

strengthening the portfolio of businesses that make up 

our company.

Strengthening Our Core 

Our core businesses — Flame Retardants, Crop Protection,

Consumer Products, Petroleum Additives and Lubricants,

and Urethanes — grew revenue by 1.5 percent and operating

income by 13 percent in 2006.  If we remove certain charges

taken by these businesses, primarily for bad debt and

inventory accruals, their operating income grew by more

than 20 percent, despite our Crop Protection business’s

experiencing a rare decline in revenue and earnings, which

we do not expect to repeat in 2007.  

These core businesses represent the types of businesses 

we want in our portfolio.  We strongly believe that having

Dear fellow shareholders

1

Robert L. Wood, Chairman, President & CEO
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persistence
Chemtura’s Strategy, New 

Business Development and Global

Technology group is focused on 

reshaping our portfolio into one

made up of businesses that will 

deliver 15 percent operating profit

margins on a sustainable basis. 

Their persistence is evident in the

changes made to the portfolio in

2006. Gregory McDaniel, center, 

is executive vice president of the

group, which includes Arthur

Wienslaw, left, director of mergers

and acquisitions, divestitures and 

licensing; and Laurie Treu, director 

of corporate integration.

�

businesses in our portfolio with specific characteristics —

growth above GDP, low-to-moderate competitive intensity,

low-to-moderate capital intensity, a distinct competitive 

advantage, and products that are essential to, but a small

part, of our customers’ costs — will lead to performance that

will meet our high expectations.

With these characteristics as a guide, we took the following

actions:

� We divested our Industrial Water Additives business;

� We sold our interest in the Davis-Standard LLC polymer 

processing equipment venture to our partner, Hamilton

Robinson LLC; and

� We signed an asset purchase agreement with an affiliate

of Lion Chemical for our EPDM Polymers and certain Rubber

Chemicals businesses, which we expect will close in the first

half of 2007.

None of these businesses possessed the characteristics that

we seek.

Conversely, to continue to build our portfolio of high-

performing businesses, we acquired Kaufman Holdings 

Corporation, which includes two successful operating 

companies: Hatco Corporation and Anderol Inc. Both 

companies hold leading global positions in the specialty 

lubricants market and are excellent additions to our successful

Petroleum Additives and Lubricants business. Through this

transaction, we expect to gain strong positions in two exciting

new markets: high-growth chlorofluorocarbon (CFC)-free 

refrigeration lubricants and high-performance synthetic 

lubricants.  

Although it does not currently possess the business charac-

teristics we desire, we have engaged a full-court press to

fix our non-flame-retardant Plastic Additives business, 

primarily by recovering lost volume and addressing high raw

material and energy costs. We have focused considerable

management attention on this area, assigning some of our

top talent and developing a specific plan to recapture lost

volume, repair damaged customer relationships, reduce 

operational costs, improve marketing proficiencies, and

align ourselves with products for which we truly have 

sustainable, strong positions. Our initial results are promising

but there remains much work to do. 

2
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Continuing the Climb

With our 6,200 dedicated employees and focused leadership

team, I am very optimistic and confident about our future

as we continue the climb in 2007:

� We are strengthening our balance sheet. As legacy costs

decline in 2007 and beyond and as our earnings improve,

we will generate substantial cash to further reduce debt 

and use for other value-enhancing investments.

� We are strengthening our supply chain and processes. 

As a global specialty chemicals producer and marketer, 

manufacturing is the heart of our operations and the core

of our supply chain. We have established a comprehensive

plant operations and management systems diagnostic

process that utilizes the principles of Six Sigma and Lean

Manufacturing. These diagnostic audits have uncovered 

millions of dollars in cost-reduction opportunities. In addi-

tion, we have process excellence leaders throughout the

world focused on improving commercial, research and 

development, and corporate business processes.  

Using process excellence techniques, we have implemented

significant changes in our logistics flow, including redrawing

transportation routes and consolidating warehouses, to reduce

costs and shipment time.  We also have implemented a new

transportation management strategy, which will save us 

commitment
Anne Noonan, vice president 

and general manager of Flame 

Retardants, Brominated 

Performance Products & Fumigants, 

is committed to the efficient 

operation of her business, which 

led Chemtura in profitability in 

2006.  She also is committed to 

the development of more 

environmentally friendly 

flame retardants, such as our new 

Firemaster® 550 and 552, and to 

advocacy for the promotion of 

fire prevention through flame 

retardant use.

�

“I am excited about our future. 

We expect to pick up the 

pace and deliver…improved 

performance in 2007 and beyond.”

3
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$20 million over the next three years. These are just two 

examples of the multitude of process improvements we

have implemented, and there are many more to come.

� We are expanding globally. We are focusing particularly

on the former Soviet Republic, Eastern Europe and China 

for growth.  We have established a main office in Greater

Russia, centralized our Asian operations in Shanghai, and 

set up business councils in Asia and Europe to enhance our

customer relationships. With the addition of skilled personnel

and local knowledge, we expect to see these investments

begin to pay off in 2007.

� We are not only focused on growth, but also on our social

and environmental responsibilities to our employees, the

communities in which we live and work, and the world at

large. We are dedicated to implementing the principles of

Responsible Care®, the chemical industry’s voluntary initiative

to drive continual improvement in environmental steward-

ship, health, safety and security. Our facilities throughout

the world are working toward the RC14001 standard — a

combination of Responsible Care and the international 

environmental management standard ISO 14001 — that 

exceeds minimal Responsible Care requirements and is

recognized by organizations worldwide. 

Our commitment includes developing greener products. In

2006, for example, we introduced two more environmen-

tally friendly flame retardants for polyurethane: Firemaster®

550 and 552. We also reformulated our organic-based 

stabilizer product lines, which offer better performance and

are more environmentally friendly than competing metal

stabilizers. We are involved in a continuous evaluation of the

environmental, health, and safety profiles of our products.

2007 Priorities

We are committed to growing and increasing the value of

our company and becoming a more formidable competitor.

Over the last 18 months, we have resolved legacy issues,

fixed broken processes, installed a stronger leadership team,

and begun the transformation of our portfolio. We are

emerging from a “fix” to a “perform and grow” mode. 

4

teamwork
The various aspects of a supply chain must

work together seamlessly for efficiency

and cost effectiveness, which is 

the goal of, from left, David Dickey,

vice president of Global Supply

Chain, Non-Manufacturing;

Alan Stratton, vice president

of Global Manufacturing;

and Eric Degoul, vice 

president of Global 

Procurement.  All three use

process excellence initiatives,

such as Six Sigma and Lean 

Manufacturing, to improve processes 

and work together across their functional

areas for the overall success of supply

chain operations.

�
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Chemtura’s leadership team
From left to right:  Karen Osar, EVP and CFO; Gary Yeaw, EVP, Human Resources & Communications; Marcus Meadows-Smith, EVP, Plastic Additives and 
Crop Protection; David Dickey, VP, Global Supply Chain, Non-Manfacturing; Marshall Moore, VP, Enterprise Process Excellence; Anne Noonan, VP and
general manager, Flame Retardants, Brominated Performance Products & Fumigants; Alan Stratton, VP, Global Manufacturing; Eric DeGoul, VP, Global 
Procurement; Robert Wedinger, VP and general manager, Process Chemicals & Polymers, interim chief of staff; Robert Wood, Chairman, President and CEO;
Lynn Schefsky, SVP and general counsel; Janet Mann, VP and general manager, Performance Specialties; Gregory McDaniel, EVP, Strategy, New Business 
Development & Global Technology.  Not pictured: Amy Yoder, VP and general manager, Consumer Products.

To accomplish our objectives, our priorities for 2007 are to:

� Improve profitability in all business segments, especially

non-flame-retardant Plastic Additives, through Six Sigma,

Lean Manufacturing, improved customer relationships, 

better inventory management, and focused strategic 

pricing initiatives;

� Continue to realign our portfolio to focus on core, high-

performing businesses; complete our divestitures; and 

execute synergy capture on all acquisitions;

� Continue to strengthen our balance sheet and overall 

financial condition;

� Create a more efficient, productive, world-class commercial,

operational and functional organization by utilizing process

excellence tools; and

� Continue to build our overall talent base.

I am excited about our future. Though the climb has at times

been more difficult than expected, we have our second wind,

we are cresting a hill, and we can see the peak. We expect to

pick up the pace and deliver on our high expectations with

improved performance in 2007 and beyond.

Sincerely,

Robert L. Wood 

Chairman, President and CEO

March 7, 2007

5

“We are committed to growing

and increasing the value of our

company and becoming a more

formidable competitor.”
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Plastic Additives
Chemtura’s extensive plastic additives 
portfolio covers the entire supply chain, from
monomers and polymerization to finishing and
compounding. We are a world leader in PVC 
additives and offer one of the widest ranges of
polyolefin and engineering polymer additives 
in the world. We also are a leading producer of
ABS-impact modifiers and the largest producer
of aluminum alkyls in Europe. 

Product Applications:

� Construction – Vinyl siding, molding, fencing,
flooring, piping and patio furniture; electrical
boxes

� Automotive – Dashboards, glove boxes, 
seating, arm rests, camper tops 

� Recreation – Safety helmets, athletic wear, 
plastic sports equipment and toys

� Household appliances – Dishwashers, 
refrigerators, air conditioners

� Everyday products – Computer components,
plastic bottles, plastic wrap for food, credit 
cards, CD cases, personal-care items, medical
equipment

Flame Retardants, Brominated 
Performance Products & Fumigants
We are a leading global supplier of flame 
retardants, which reduce or eliminate the 
flammability of a wide variety of combustible
materials. Our additives reduce chances of a
fire starting by providing increased ignition 
resistance and delaying the spread of flame.

Product Applications:

� Plastic casings for computer monitors, 
televisions and telephones

� Circuit boards in electronic appliances

� Foams and fabrics used in furniture and 
automobiles

Brominated performance products include 
bromine and bromine-based intermediates
that meet specific performance, environmental
and quality requirements. 

Product Applications:

� Electronic devices

� Rubber products

� Soaps and detergents

� Pharmaceuticals and medicines

� Flavors and fragrances

� Agricultural intermediates

� Photographic chemicals

Our clear brine fluids are used by natural gas 
and oil companies in deep water and land-based

drilling to control wellbore pressure and 
minimize reservoir damage. 

Our methyl bromide fumigants assist with pest
control in soil preparation, commodity storage
and post-harvest food processing.

Petroleum Additives & Lubricants
Our Petroleum Additives and Lubricants 
business is the largest component supplier 
to the lubricants industry. Our products 
enable customers to comply with increasingly
demanding government-mandated emissions
and fuel-economy standards, protect braking
systems from wear and tear, and extend the life
of machinery operating at high temperatures 
or operating continuously.  We are a world
leader in polyol esters used for demanding 
synthetic lubricant applications, including 
aviation turbine oils and lubricants for 
environmentally friendly hydrofluorocarbon
(HFC) refrigeration compressors, and a world
leader in high-performance synthetic lubricants
used in demanding aviation and industrial 
applications. 

Product Applications:
� Transmission fluids and motor oils
� Industrial and hydraulic oils
� Fuels
� Metalworking fluids
� Waxes, solvents, industrial cleaners 

Urethanes 
We are a top global supplier of urethanes, 
offering more than 300 urethane polymer
products to the marketplace. Our Adiprene®/
Vibrathane® hot-cast prepolymers, curatives
and systems provide abrasion and cut and 
tear resistance.

Product Applications: 
� Mining machinery and equipment
� Industrial and printing rolls
� Mechanical goods
� Solid industrial tires and wheels
� Sporting and recreational goods, including 

golf ball covers and inline skate and
roller-coaster wheels. 

We also supply polyester polyols, which have
broad application in flexible foam, thermoplastic
urethanes, coatings, adhesives and elastomers.
Our aqueous polyurethane dispersions are
used in coatings for hardwood floors and in
paints and textiles.   

Crop Protection
Chemtura’s Crop Protection business is a 
global leader in seed treatment and miticides
and focuses on high-value, niche crops, such as

nuts, citrus, grapes and cotton. Our products
are especially formulated for specific crops 
and the growing conditions of particular
geographic regions. 

Product Applications: 

� Protect seeds from pests and disease, 
improving germination yields

� Protect growing crops from insects, mites 
and diseases

� Eliminate unwanted weeds

� Facilitate easier crop harvest

Consumer Products
Chemtura is a leading supplier of water-treatment
sanitizers and related products for recreational
and commercial pool and spa applications, 
including residential pools and spas, water parks,
resorts and municipal pools. Our specialty
cleaning solutions sanitize, disinfect, and bring
a clean, fresh shine in and around the home.

Pool & Spa Products
Our pool and spa products include sanitizers, 
algicides, biocides, oxidizers, pH balancers,
mineral balancers, shock chemicals and 
specialty chemicals. Our pool and spa business
has a comprehensive product offering, multiple
channels of distribution and a reputation for
quality, convenience and customer service.

Household Cleaners
Our specialty and multipurpose cleaners are 
useful for both indoor and outdoor applications.
Our proprietary formulas can be used in the
kitchen, bath, laundry, patio and garage and 
on automotive surfaces. 

Other Businesses
Fluorines
Our FM200® waterless fire suppression products
are used for mission-critical and high-value 
assets to prevent extensive fire damage and
eliminate collateral damage and downtime.
Such assets include computer rooms, 
telecommunications operations, medical
equipment and laboratories, document vaults
and art museums.

Our fluorine specialties are used in the 
production of optical fibers; computer chips;
refrigerants; agricultural chemical intermediates;
and propellants for metered-dose inhalers.

Optical Monomers

Product applications for optical monomers 
include lenses for eyewear; protection sheets
for welding masks; safety shields; photographic
filters; and lab equipment.

Our businesses
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