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Notice of Annual General Meeting 1990

To: The Shareholders

Motice is hereby given that the Annual General
Meeting of the members of Leighton Holdings
Limited will be held in the Ballroom, The Regent
Sydney, 199 George Street, Sydney, NSW on
Thursday, 1st Movember 1930 at 11.00 am.

The closing date for the receipt in writing of
nominations for the office of Director, to be

wvoted on at the Annual General Meeting, is
Friday, 19th October 1990.

A separaie Notice of Meeting and Proxy Form
is enclosed.

After the meeting a short presentation on the
Group's operations will be given by Wal King,
the Group’s Chief Executive Officer, following
which all present are invited to join the
Directors for light refreshments.
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“The Leighton Group has achieved improved
profits and maintained revenue levels in the year’s
unforgiving environment.”

From the Chairman

MA (Tim) Besley
Chairman

Following my appointment as Chairman in
February of this year, | have great pleasure in
providing my first report to shareholders.

‘four Company has achieved increased levels
of profitability, eamings and dividends in a year
which proved to be the turning paint for many
Australian businesses. This continued
improvement is reflected in the increased
return on shareholders' funds over the past
three years, from 8.2% in 19678810 12.3% in
1989/90.

The results also reflect the quality of the
Group's management and relevance of the
strategy which guides its future. Leighton’s
diversification, through its decentralised
network of specialised companies, both here
and overseas, spans a broad range of activities
within its core markets. These include civil
engineering, contract mining, building, project
management services, waste and
environmental management and property
development.

The Group's diversity and broad geographical
spread within these core markels are great
strengths. They offset to a significant extent the
negative influences of economic fluctuations
and trade cycles. The benefit of this strategy is
self-evident in the results achieved during a
year when high interest rates effectively slowed
Australia’s economy:

Achieving profit growth in buoyant economic
times is one thing, sustaining this

in an uncertain economy and rapidly changing
market is a very different and much tougher
challenge. The Group clearly met this
challenge in the year just ended.

The stability implicit in Leighton’s diversification
strategy aiso places the Group in a good
position for the future. Bonds have been forged
with the resources sector, currently one of the
strongest in Australia's economy, and the

Group’s civil engineering expertise and
experience is expected to make a significant
contribution to a variety of prospective public
and privatised infrastructure developmenis.

Your Directors recognise and support the need
to improve the standard of financial
responsibility and corporate conduct in
Australia. In keeping with this view, a decision
was taken recently to establish an Audit
Committee of the Board, chaired by the Board's
Deputy Chairman, Mr Rod Wylie.

As this report to shareholders shows, the
Leighton Group demonstrated carefully
structured growth in 1989/90° difficult
erwironment. With the Group's diversified
strategy and strong order book | have every
confidence in this performance being
maintained in 1990/91.

Finalty, | would like to express appreciation to
my colleagues on the Board and the senior
management team, all of whom have given me
valuable guidance and support during my
initial months as Chaiman.



Year in Review

1990 1989 %

$'000 $'000 Change
Total Revenue 1,586,856 1.431.260 +10.9
Value of Uncompleted Work in Hand 1,218,000 1,280,000 —48
Value of Contracts Awarded during the Year 1,203,000 1,201,968 -
Operating Profit before Tax 35,043 27110 +29.3
Income Tax (14.563) {10,575) +377
Operating Profit after Tax 20,480 16,535 +239
Dividends 8,344 +20.3
Operating Profitand income Tax ncl
Total Capital, Subordinated Loans and Reserves 193,403 178,866 +81
Total Assets 674,907 624,290 +8.0
Met Tangible Assets per Ordinary Share 128.0¢ 121.0c +5.8
Eamings per Ordinary Share 16.5¢ 14.2c +16.2
Dividends per Ordinary Share 8.0c T.0c +14.3
No. of Shareholders 5,220 5.626 =72
No. of Employees 5,810 5,451 +6.6
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Achieving Group Objectives

Objectives Achievements
Increase profitability — The Group’s after-tax operating profitincreased by 24% to $20.5m
and shareholders' — Total annual dividends increased by 14% to 8 cents per share fully
returns franked with $10m distributed in total.

— Return on shareholders’ funds increased to 12.3% compared with 10.9%

last year.

Maintain balanced — Mix of work in hand balanced with market and economic conditions
workloads and includes $544m civil engineering, $326m building work, and $325m
reduce operating contract mining.
EeXposures — Long term funding being arranged fo cover the exposure period on major

property developments, with work in the immediate future confined to
projects which have lease precommitments or end-buyers in place.

Extend core — Car parking business, Pacific Parking Pty Limited, acquired by Leighton
businesses into Properties.
specialised areas — Specialised waste collection company established by Leighton Asia.

— Contract bo build, finance and operate a new waste water treatment plant
for BHP at Port Kembla strengthens Thiess Conftractors’ Environmental
Services division.

Participate in value-  — A second management contract from Commonwealth Serum
added projects Laboratories secured by Leighton Contractors in Melbourne.
— Major contract at BHP's Whyalla steel mill awarded to Multicon.
— Project management of $230m office development in Bangkok allows
Leighton Asia to gain local industry knowledge.

Achieve — Technical Resources invests in providing a commercial
technological and capability to pursue privatised projects and implements unigue Design
market leaderhip Management system.

— Multicon commissions Technical Resources to develop specialised
controls management systems for BHP's Whyalla slab caster project.

— Leighton Properties receives the annual BOMA award in NSW for the
historic restoration project. Société Generale House.




“It has been a growth year in terms of the Group’s
profit, dividend payments, and the strategic development
of our core businesses.”

The Chief Executive’s Report

Financial Performance

The Group achieved an after-tax operating
profit of §20.5m, an increase of 24% over the
previous year. This result comprised $9.4min
the first half of the year and $11.1min the
second. Over the past three years our after-iax
profits have totalled $48.2m, achieving annual
compound growth of 45%.

Based on earnings of 16.5 cents per share and
following the interim dividend of 4 cents, the
Directors have recommended a fully franked
final dividend of 4 cents per share. This makes
atotal dividend of 8 cents for the year whichis
a 14% increase on 1988/89. Shareholders will
receive $10m in dividends this year.

The Group's revenue, 76% of which was
generated within Australia, was $1.59bn
compared with $1.43bn in 1988/89. In addition,
management contracts were completed for
projects with a collective value of $124m.

Review of Operations

A total of 214 projects were completed and 239
new contracts with a total vaiue of $1.2bn were
won during the year. At 30th June 1990, the
value of our forward order book was $1.22bn,
one of the most diversified spreads of work in
the Group's history.

Our core activities of civil engineering and
contract mining protected the Group from the
rapid downturn in the Australian private sector
building and property development markets.

The Australian construction companies,
Leighton Contractors and Thiess Contractors,
continued to perform exceptionally well
despite the difficult economic climate. Both
achieved growth in profits and revenue from
their respective, broadly spread mix of
construction work.

During the year both companies took further
action to safeguard their revenue generation
and profitability. This involved keeping the mix
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The Chief Executive’s Report

Group Revenue

By Operating Company %

Leighton Contractors Wl ThelpcoGroup(45%) W
Thiess Contractors | | Leighton Propesties | |
Leighton Asia | ] Leighton Pacific
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of building and non-building work in line with
macro economic trends and market demand
levels. Mew business activities are being
focused on the more stable sectors of
Australia's economy.

In the current economic and market conditions,
an increasing proportion of the revenus eamed

by Leighton Contractors and Thiess
Contractors will come from civil engineering,
mining and other non-building work. Thiess’
performance also will continue to benefit from
the decision taken in 1988 to re-establish
operations in Indonesia. This mining work has
made a positive contribution in 1989/90 and
momentum will be maintained over the next
few years.

The activities of the Group’s property
dewvelopment arm, Leighton Properties, were
restricted to committed projects and
commencing selected lower-risk suburban
office-warehouse developments in Brisbane
and Sydney. In addition, we are progressively
arranging long-term funding for major
developments to allow flexibility for the timing
of sale.

Multicon’s performance in 1989/90 was
unsatisfactory due to low levels of available
mechanical engineering work to cover fixed
overheads. Howewver, having won major
contracts in the steel industry, Multicon's
forward order book improved significantly
during the year.

In South East Asia —the world’s fastest growing

economic region — Group companies were
both active and successful during the year.

Hong Kong-based Leighton Asia and Leighton

Brickner (60% owned) improved their
respective profitability in a market adversely

influenced by events in mainland China and the

continuing outflow of qualified, experienced
people from Hong Kong. The specialised
Singapore-based Ipco Group (45% owned)
made a healthy contribution to our results.

In the USA, Green Holdings further
consolidated its operations and maintained its
breakeven trading position. There has been

a significant reduction in the number of
outstanding legal and contractual matiers
associated with the discontinued operations
of Green Construction Company: In addition,
all physical work from these operations was
completed by March 1990

Despite the current slowdown in California,
the San Francisco-based Leighton Pacific
Developments was able to complete
scheduled projects, particularly in the
residential market.

Decentralised Growth Strategy

The test of any business is how it performs not
only in favourable conditions but alsoin
tougher times. In this respect, the Group was
well served in 1989/90 by the decentralised
growth strategy established three years ago.
Since thattime it has worked effectively in
avariety of market and economic
circumstances by:

— building on our traditional strengths and
focusing on markets which have proven to
be profitable;

— achieving a balanced workload which can be
adjusted to respond to changing market and
economic conditions. Effective steps have
been taken to increase our civil enginesring
and mining work, decreasing our exposure to
the property market;

— enabling us to make the most of opportunities
to extend our core businesses. Leighton
Properties’ acquisition of Pacific Parking in
198220 is the latest example of this strategy.



Qur strategy focuses resourcesin a flexible
and disciplined way to reinforce and develop
our core businesses. The Group’s shori-term
results, long-term stability and prosperity are
underpinned by our strategy and financial
strength. The broad geographic and market
spread of our activities insulates the Group's
overall performance from downtums in
particular market sectors. In 1989/90, the
breadth of the Group's activities moderated the
impact of the property marketasitentered a
period of realignment.

Qur decentralised strategy works effectively
because authority and responsibility have been
delegated to line managers who are backed
with the resources necessary to attain and
retain a competitive edge. This enables

the Group to respond quickly, flexibly and
gffectively to changing local market conditions.

Leighton Contractors’ position as preferred
tenderer for the $200m F5 Tollway contractin
Sydney is a particularly good example of
our strategy at work and also of the potential
offered by privatised public sector
infrastructure developments.

The Group’s managerial disciplines, financial
strength and capacity to maintain a competitive
edge provide the framework and resources for
the successful implementation of our
diversified, decentralised growth strategy

Our Technical Resources division contributes
to the etfectiveness of the Group by providing
avariety of technical resources and services
to the operating companies. These include
research and development, the application of
advanced technology and the provision of
consuitancy senvices within the Group and to
its clients.

Leighton People

No review of the Group's activities would be
complete without paying proper tribute to the
achievements of our people during a year
characterised by change and challenge.
They fully deserve our congratulations and
appreciation.

Skilled and dedicated people are our most
important asset and determine the future of the
Group. Their continued involvement, training,
development and safety are all managerial
goals and central to our success.

We are committed to developing our own
managers and technical specialists through
avaristy of education and skill enhancement
programmes. We strive to help people realise
their potential. Our policy of promotion from
within and our reward systems are based on
merit and performance without regard for
gender, race or religion.

Prospects
In the immediate future, the Group’s activities

will continue to focus an Australia, Hong Kong,
other selected pans of South East Asia and
specific regions of the United States. Australia
is our principal market with civil engineering,
building and contract mining remaining our
core activities.

The mix of our business will, over time, continue
to change according to economic conditions
and market demand levels. The immediate
outlook is for less private sector building work
from Australia’s depressed property markets.
This should be offset by more public sector
infrastructure projects such as airports,
hospitals, roads, prisons and large-scale
privatised ventures. We also anticipate
continued high demand levels from Australia’s
resources sector. Mining work, both here

and overseas, should comprise a bigger
propaortion of our total business mix over the
next few years.

In addition, the Group is well positioned to
achieve increased revenue from its specialised
senvices to the power generation, steel making

and materials-handling industries. The growth
markets of environmental and waste
management also represent valuable sources
of revenue for the Group.

The Group’s property development activities
currently are being limited to committed
projects and new projects which are pre-
leased or have end-buyers in place. Long-term
funding for these projects is arranged through
Leighton Holdings to cover the developments
exposure period.

Anincreased profit contribution in the medium
term is expected from our companies’ activities
in Asia’s fast-growing economic environment.
We have a long-term commitment to the region
and the announcement of Hong Kong's
massive Port and Airport Development Scheme
provides the opportunity to win a variety of
further significant infrastructure work up to and
after 1997

The Group’s work in hand is healthy and,
despite the uncertain nature of Australia’s
economy, we expect to at least maintain our
operating profitability in the coming year. Inthe
medium term, we are strategically positioned
to maximise the opportunities which will occur
when the current economic difficulties pass.



will be to remain ahead of the changing
economic and industry environments

within which we operate.”

Special Feature

“The challenge for the Leighton Group

Strategies

for the

Successful strategies for Australian companies in the 1920s must respond to the needs of a
nation in transition; a nation with an economy undergoing great change through restructuring
and deregulafion.

Australian industry must compete effectively in world markets and to world standards if the critical
problems of high inflation, interest rates, a large current account deficit and a rising foreign debt
burden, are to be resolved. As the country further deregulates to allow greater flexibility so that
industries may become more competitive, the business environment in Australia will change rapidly
and enter a period of readjustment.

For many years, Australia as a nation has been unable to stand apart from world events and trends.
The economy is heavily influenced by global conditions and recent events clearly indicate the
speed with which changes can occur in the established political, social and economic order.

It is no longer sufficient fo develop business
strategies based on trends identified within
the immediate market place, without
understanding the broader influences.
Global issues overlap and parallel national
and industry issues. This is evidenced by the
major impact of world commodity prices on
the nation’s economic activity, its resource
sectorand in turn, those associated with
developing the resources.

Also, the economic growih of our South East
Asian neighbours will require a reappraisal
of Australia’s role in this region and our ability
to compete effectively for expanding market
opportunities.

Australian companies such as the Leighton
Group have a responsibility to shareholders
and the wider community to help facilitate the
nation’s transition to greater prosperity.

The challenge will be to remain ahead of the
changing economic and industry environments
within which we operaie.



As in other parts of the
world, funding of massive
infrastructure projects in
Australia, Hong Kong and
South East Asia will be a
significant challenge for
the 1990s. It is estimated
that more than $40bn

will need to be spent
over the next 10 years if
governments wish to
provide for the basic
infrastructure needs of
the Australian community.
In Hong Kong and South
East Asia, the cost to
develop identified
infrastructure needs for a
population some 25 times
that of Australia is likely
to be in excess of $150bn.




Financial strength and stahility are critical to the success of any company working in the current
environment; as is the capability of its people, th-= efficiency of its management systems and
infrastructure, and its capacity to utilise leading technology to satisfy market needs.

Leighton's financial strength and stability is based on its significant net worth, availability of
adequate long-term financial facilities, pruden tdel:t palicy and stable share register. This strength
provides clients with confidence that their project will be funded and completed without risk of
failure by the contractor.

Building on our financial capacity and strong market positioning, a key element of the Group’s
business s trategy is to maintain a decentralised corporate structure which allows individual
performance to be recognised and local market opportunities to be addressed. The capability
toidentify projects and successiully pursue theirimplementation through the various stages of
design. financing and construction involves local knowledge, resources and the dedication

of trained, professional staff

ncluding over 20 regional offices in Australia and fourin Seuth Ea: ia. Emphasis has always
been placed on our people having professional qualifications and incel tor productivity.
Opportunities are offered for the advancement of individual skills Tﬂ'OUCI""rElI ing and participation
in the development of technical and management systems.

Through its various c-perethg companies, the Leighton Group has an exiensive infrastructure
st Asi

The ability to maintain a balanced workload of civil engineering, contract mining and building
projects is dependent upon the available human resources and infrastructure. The continued
strength of these core activities and the potential for growth within the operating companies
must be supported by advanced in-house technology as well as access to external technology
n appropriate.

The substantial construction know-how and technology within the operating .,ur'u:a 5 s further
advanced through transfer of knowledge from the Gr cdp:. Technical Fis-sc..rue:, divisio

point for the research and development of construction and management technologies supports
the drive of operating companies into new markets. Marketing strategies are also devel l::|:==c 1o
improve their competitive advantage through market differentiation whilst maintaining cost M
leadership in specific segments.

Strategic links with both Australian and international companies offering specialist capabilities have
been developed to provide additional strength to Group companies. Partnerships range from
project joint ventures such as those arranged by Thiess on the Sydney Harbour Tunnel project, to
consortia arrangements which allow each company to accept the risk appropriate to that company,
such as the one developed by Multicon to provide the winning team for BHP's stab-caster contract
at their Whyalla steel mill. Co-operation and technical agreements also are entered into when
international technology or processes are reguired to pursue market opportunities in Australia.

“Our business strategy developed over the past few years is
focused on financial and operational strength.”



“The Group’s competitive advantage for the 90s based on a
sound strategic plan is strength, stability and the flexibility to
provide quality projects within clients’ preferred financial
structure and timetable.”

The successful implementation of the Group's
business strategy has provided a solid
platform to izke advantage of the opportunities
that are emerging as Australia enters a period
of adjusiment and subsequent growth.

Australia’s development requires improved
infrastructure, increased benefit from its natural
resources and a competitive manufacturing
industry. Growing community pressure for
better airperts, roads and railways can no

longer be ignored. Mor can growing concem
for preservation of the natural environment

and the subsequent demand for acceptable
methods of waste disposal and restoration

of industrial despoilafion.

Upgrades and extensions to community infrastructure, whether it be to facilitate travel or provide
water supplies, will generate substantial construction projects during this decade. Similarly,
developing our natural resources provides construction and contract mining opportunities, and
manufacturing facilities require engineering and building expertise.

Rapid growth in South East Asia will give businesses the added opportunity to develop Australia
as a base for producing much needed services to the region.

Greater national prosperity requires special capabilities, adequate resources and the expertise
to maximise the potential. The speed with which major public sector projects are progressed

is largely dependent on the ability of the private sector to work with governments to structure
appropriate funding. As government budgst priorities become more difficult, the need for
alternative methods of funding will insvitaloly lead towards privatisation.

The Leighton Group is adapting to the changes of the 1990s by providing delivery systems that
distribute the risk and responsibility in accordance with the needs and demands of government,

industry and the environment.

Group companies have undertaken a number of privatised developments in recent years, both
within Australia and in South East Asia, and have developed a specialist capability to structure total
project packages. Our fiexible approach to contractual strategies is aimed at satisfying individual
client needs and ensuring that projects are delivered on time and within budget. Alternative
systems offered range from project management through to total product delivery where the

contractor operates the facility after construction.
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In addition to our core construction activities,
the strategic penetration of our Australian
censtruction companies into growth markets
such as waste management, industrial
remediation, power generation, materials
handling and corrective services facilities
provides areas of opportunity for the Group.

Our track record of securing large, complex
projects both within Australia and in South East
Asia demonstrates our ability fo compste
effectively by intermaticnal standards. The
Leighton Group’s strategic plan for the 1990sis
to build on our strengths and provide services
in tune with the needs of the market.




Corporate Financial Management

B7 &3 B3 W B7 88 89 90
Earnings per Return on
Ordinary Share ¢ Shareholders Funds %

The Group is in a stable financial position after
a year of steady growth in a testing economic
environment. Assets grew in value from $625m
to $675m and shareholders’ equity (including
subordinated perpstual loans) from $179m to
$193m. At the end of the financial year, the ratio
of shareholders' equity (including subcrdinated
perpetual loans) to total assets remained
steady at 29%.

Control

The Group's decentralised companies operate
as separate profit cells, each having the power
to perform and the freedom to operale as
independent enterprises within Leighton's
carporate business plan. All companies are
allocated levels of equity and borrowings and
their financial performance is measuredon a
quarterty basis against agreed profitability and
balance sheet objectives.

The allocation of resources and financial goals
is essentially a “top-down” strategic planning
process, whereas the analysis of financial
performance is a “bottom-up” managernal
discipline. In fact, all levels of line management
— Project Managers, Branch Managers and
Managing Directors — are judged on the
returns they achieve on funds employed and
by other financial benchmarks relevant to their
responsibilities. Consequently, financial control
is not onty a widely-practiced corporats
discipline, but also integral to managerial
perfarmance.

Corporate activities within the Leighton Group
are regularly reviewed and, where applicable,
non-cperating companies are wound up.
During the year 16 former subsidiaries were
discontinued.

Debt and Interest Exposure

The maturity profile of the Group's debtis
constantly under review to ensure that an
appropriate balance between short and long
term debt is maintained. Funding is generally
arranged to suit the term of the asset.

14

QOur exposure to Australian and overseas
interest rates alsc is actively managed.

At balance date, approximately 55% of the
Group's debt had been covered to reduce the
risk of exposure fo interest rate fluctuations.
Managing foreign currency exposures is
another important part of the Treasury function
and, whers possible, overseas assets are
matched with foreign currency liabilities.

Funding strength

The strength and stability of the Group’s .
financial position is illustrated by the level of its
funding resources, its liquidity position and the
fact that all borrowings are arranged and
controlled by Leighton Holdings.

In addition to the long-term association with our
principal banker, the Commonwealth Bank of
Australia, the Group has relationships with a
number of cther Australian and international
financial institutions. Funding support on
selective projects has also been made
available from our major shareholder, Hochtief.

Atthe end of the 1989/90 financial year, the
Group was in a good liguidity position with
$48m of cash on deposit and undrawn facilities
of $102m.

During the year, the Group finalised a US$100m
transferable loan certificate facility, of which
US$65m is underwritten. This is provided by a
consortium of eight Australian and international
banks, including the Commonwealth Bank
whichiis responsible for managing the facility.
The transferable loan cerlificate, which
replaces the previous Eurcnote, demonstrates
the Leighton Group's alility to aftract support in
achanging financial climate.

Dieter Adamsas
Director of Finance and Administration
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“Leighton Contractors’ building, civil engineering,
contract mining and management work generated
increased profit in 1989/90’s variable market conditions.”

Leighton Contractors

1989/90 was an excellent year for Leighton

750
Contractors despite mixed and fasi-changing

market conditions. Increased revenue and

profit performance demonstrated the value

and effectiveness of our long-term business 800
development strategy. With a broad spread

of profitable projects in carefully selected

markets throughout Australia, Leighton

Contractors successfully managed 400
to counter the problems experienced in

Australia’s building construction industry

during the year. =
The company's profit-driven philoscphy

centres around delivering reliable performance

to clients in the private and public sector. Within

our core business of construction, focus is on w0
maintaining a balanced workload of building,

civil engineering, contract mining and

management contracts. Leighton Contractors = i

has successfully developed its business

through achieving a geographically spread Revenue Work in Hand

portfolio of small, medium and large projects S M

with values ranging from two million to Building B Civil Enginesring T
hundreds of millions of doliars. Mining |

Approximately 55% of our revenus came from

private and public sector building work such

as two adjacent office development and S

refurbishment projects in Kent Street, Sydney 309/321 Kent Street,

for the State Authority Superannuation Board. Sydney

Other substantial building projects completed g;m";g;mfdﬁ

or nearing completion included the $35m the State Authorities

Sheraton Noosa Resort for Suncorp Insurance f:g:d":;',‘;::ftm

and Finance in Queensland and the $26m is a fine example of

office development in St George’s Terrace, Leighton Contractors’

Perth for Home Properties. m‘"":m o

With the property market's downturn there will mﬁﬂ;‘fmﬂad

be far less high-rise building development over building at 321 Kent

the next few years. We expect the building
activities to progressively reduce asa
percentage of revenue, in line with market
trends. However, the property market is by no
means devoid of demand — especially from
institutional investors and cwner-cccupiers
requiring purpose-built accommodation.

17

Streetis scheduled
for completion in
October 1990. The
adjoining $39m project
involved structural
modifications to

‘take maximum
advantage of an
increased floor space
ratio and extensive
refurbishment work to
upgrade its design and
services to complement
its neighbour’s high
standards.






Leighton Contractors

Examples of the company’s work on behalf

of owner-occupiers are a factory project for
Amotts Biscuits at Huntingwood in New South
Wales and an office-warehouse development
for Ericsson in Victoria. The demand for
specialised projects of this type will continue
to offer opportunities for which we are

ideally positioned.

Project and construction management,
particularly for the public sector, continued
to be animportant source of low risk work.
Contracts include the $105m Ultimo Radio
and Orchestra project for the Australian
Broadcasting Corporation in Sydney and a
second contract from Commonwealth Serum
Laboratories for a $30m blood plasma facility
in Melboume.

During the year we won a total of 26 new civil
engineering projects which ranged from
entrance roadworks for the Sydney Harbour
Tunnel to foundations for the new Glebe Jsland
Bridge, alsoin Sydney, and the Gladstone
State Pipeline in Queensland. 1% of our
revenue came from civil engineering in 1989/90
and we expect the significance of this work to
grow over the next few years as community
pressure for improved infrastructure increases.

Based on strong overseas demand, the mining
sector’s continuing buoyancy is making a
substantial contribution to Australia's economy.
Mining also proved its value as a consistent
source of profitable work for Leighton
Contractors, accounting for 31% of the

year's revenue.

Atotal of 17 new mining contracts worth $130m
were won during the year. The majority of these
projects are in Western Australia where we
have established a solid reputation for
performance. However, we have recently won
anew contract to mine gold in Bendigo,
Victoria and are currently working at mines

in Queensland and Mew South Wales.
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Opposite:
Rewenge Gold Mine,
Lake Lefroy, Western
Australia

The $23m Revenge

Gold Mine is located
12km south of Kambalda.
Revenge occupiesa
20-hectare site in Lake
Lefroy. Before the
excavation of salt crust,
silt, clay and rock to
reach the ore,

the site had to be sealed
with a bund wall and
liner to prevent water
seepage into the pit.
“Fingers” were built out
into the lake and waste
infilled between them to
form the site dump.

This page upper left:
66 5t George's Terrace,
Perth

Prominently located
onone of the best
redevelopment sites.
in Perth's CBD, 66 5t

and within budget.
A12-level development
with 12,000 square
metres of prime space,
St George’s Terrace
features a stepped
facade of polished
granite and tinted glass
plus a generous
proportion of public
space in its forecourt
and foyer areas.

This page lower left:
Rossiyn Bay Boat
Harbour, Queensland
Designed and
constructed overa
period of ten months,
the Rossyin Bay Boat
Harbour project
reclaimed 12 hectares of
sea bed by dredging and
infillimg 520,000 cubic
metres of sand, silt and
clay from the harbour. In
addition, 590,000 tonnes
of rock excavated from a
local quarry were used
to build the harbour's
1.05 kilometre
breakwater which
incorporated the
relatively new “beach™
design concept.






Leighton Contractors

Leighton Contractors’ performance in a far
from ideal economic environment
demonstrated the importance of our balanced
and flexible business strategy which spans a
variety of private and public sector markets.

This strategy is complementad by the way we
do business. Our decentralised structure
ensures that clients deal with decision-makers
who are responsible for all aspects of a
project’s performance and delivery. Inturn,
ihese executives are backed by both local and
centrally-based resources and specialised
expertisa.

Leighton Contractors' strengths are teamwork,
disciplined managerial skills and technical
expertise. To clients this means performance,
safisfaction and a willingness to reward us with
repeat business.

Our new business development activities will
be synchronised with local market needs on

a state-by-stale basis around Australia. The
portfolio of projects already committed reflects
the changing nature of cur business mix.

The value of our work in hand at 30th June 19980
was down on the previous year, butwe
currently are pursuing a number of significant
civil engineering and mining opportunities
which should enable us to maintain the level of
wark achieved in previous years.

We are both well positioned and confident
of achieving our 199091 profitability and
revenue goals.
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Opposite:

CSL Plasma Facility,
Parkville, Melbourne
Leighton Contractors”
involvemnent with this
biood plasma
production centre
began in 1985 when
they submitted budget
estimates and design
concepts to upgrade and
replace the existing
plant. This project,
subsequently modified
by a change in the
Federal Government's
policy, was completed
three months ahead of
schedule in December
1889. The successtul
completion of this
project has led to a
second construction
management contract
for a $100m Plasma
Products Facility at
Broadmeadows, also
in Victoria,

This page upper left:
Glebe Island Bridge
Foundations, Sydney
Leighton Contractors”
$8m engineering
confract to construct
the Glebe Island Bridge
foundations which

will support two
superstructure towers
was completed in 1990.
This project, typical of
the company’s public
sechor infrastructure
work, involved harbour
dredging, excavation,
piering and embanking
using a variety of large
scale barge-mounted
and land-based cranes,
drills and pile hammers.

This page lower left:
Canberra

Located on the shore

of Tuggeranong Lake,
which was also
constructed by Leighton,
Tuggeranong College
has an idyllic setting.
The §16.2m college
comprises six two-
storey pavillions and

a library building all

of which have easily-
accessed sub-floor
service areas and
design versatility to suit
future needs.
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“Leighton Properties’ role is to research, identify and realise
development opportunities within the framework of a minimum
risk strategy which satisfies defined criteria.”

Leighton Properties

The restructuring and rationalisation
completed before the beginning of this
financial year has enabled us to respond
effectively to the property market's cyclical re-
adjustment. Australia’s property development
market has weakened considerably during the
year in the wake of a prolonged period of
exceptionally high interest rates and flagging
business confidence.

1989/90 was primarily a year of consoclidation
but also carefully-planned, targeted
development for Leighton Properties including
its acquisition of the Hooker Corporation’s car
parking division — now renamed "Pacific
Parking™. The company's diverse mix of
projects generated a total revenue of $15m
and achigved a break-even positionina
difficult year.

This result was achieved within the context of
a deceniralised risk-averse development

300

strategy designed to optimise development Ww
opportunities which satisfy the following Projest
criteria:

— locations and markets that offer safe growth;

— quality projects targeted to market needs;

— a broad range of projects to minimise risk.
Leighton Properiies’ sirategy is implemented Opposite:
by experienced senior executives who are 84 Pacific Highway,

5 o c " North Sydney
resident in the markets for which they are Leighton Properties’
responsible. Work in New South Wales, South development of 84
Pacific Highway will

Australia, Victoria and Queensland spanned a
total of 13 projects — thres of which were begun

maximise the site’s
potential. Despite recent

during the financial year. downturns in some
areas of Sydney's
rent oroi rancge in v z commercial property
Current projects ange _alue from S-Sm to o T
$100m and comprise a variety of developments prime accommodation
in the commercial, industrial, retail and iﬂ“ﬂ&’?j&lﬂﬂﬁrh&s
R o remal strong. The
!esme_ntlal property se;tors. De‘lai_.rs have been Leighton Proparties
experienced on cur major development at team of professionals —
St. Kilda Road in Melbourne dus to an Andrew Cooper
s i = Fis i {Development Manager),
unsanctioned industrial relations dispute. Mark Gray (State
. Manager) and Cameron
iSmaiIer scale develcf-pmenis. under_taken Clinton (Leasing
include the $18m Epicenire industrial complex Ihlanage(]-_m 'f;rhng
- ng o nassociation wi
at Hoseble;y in NS‘.-':', the $6m HuQson _ architects Peddie, Thorp
Connection strata fitle office and industrial & Walker and with
inn i | 4 Leighton Contractors to
development at Albion in Queensiand, the $4m compiete the proposed
13-level development by
August 1992
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Leighton Properties

Kessels on Logan regional office complex in
Brisbane, and the further release of Edens
Landing residential land at Beenleigh between
Brisbane and the Gold Coast

A significant development is planned for the
prima North Sydney site at 84 Pacific Highway
purchased in January 1990. Owing to the low
vacancy rate in Morth Sydney and the lack of
development sites in the confined Morth
Sydney CBD this project has generated
considerable interest. During the year, Leighton
Properties received the prestigious BOMA
Award NSW 1989 for the restoration project
Société Generale House at 350 George Street
Sydney.

Pacific Parking, Leighton Properties’ car
parking division acquired in December 1989,
represents a natural adjunct to the core
business. This division provides a diversified
earnings stream from its operations in Sydney,
Brisbane, Melbourne and Adelzide. Suitable
opportunities will be sought to expand the
existing number of car park outlets in
appropriate markets.

In the current tight economic environment
which is expected to continue in the coming
year, the implementation of our risk averse
strategy will result in further consolidation and
selected growth being strictly controlled within
targeted property development markets.

Qur focus will be on projects which have
pre-committed tenancies or end-purchasers
in place and accordingly there will be no

new speculative developments undertaken.

Constant monitoring of the property market has
revealed opportunities to provide Development
Management services on a fee basis to

key insfitutional and investor based clients.

In addition, we are continually evaluating

the prospect of carrying out joint venture
development projects.

Through this approach, we are confident of
meeting our targets for 1990/91 and aveiding
unacceptable levels of exposure inwhat has
become a tough market.
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Opposite:

The Hudson Connection,
Albion, Brisbane
Completed in 1990, The
Hudson Connection is
strategically located

in Albion, an area of
Increasing popularity
among Brisbane's
business community,
just 4km from the city's
centre and within easy
reach of the airport. The
mixed office, warehouse,
showroom development
consists of nine strata
title units of various sizes
providing a total of some
4,700 square metres of
space. The quality of the
development as well as
its proximity to local

marketability. Strong
interast is evident from
investors and owner-
occupiers, including a
commitment by the
communications
corporation, Ericsson,

to nearly a third of

The Hudson Connection’s
total area.

This page:

Pacific Parking’s Henry
Waymouth Centre,
Adelaide

During the year,
Leighton Properties
acquired the car parking
network of the Hooker
Corporation which totals
15 parking stations in
Sydney, Brisbane,
Melbourne and Adelaide
(pictured).

This acquisition - now
trading as “Pacific
Parking” - is an example

which are related to its
core business and
which broaden and
enhance the Group's
income stream.

Board

RN Bennett- Chairman
VA Vedla -

Managing Direcior

DS Adamsas

WM King

ARG Gussey

T Mewton

DP Robinson

Secredanies

PR Bull

BW Clark

Seriior E .

Vi Vella, B.Sc,, B.E.(Hons),
M.Eng.Sc., MIEAusE.
Managing Director

J Barrett, ARICS, Aal
Southern Region Manager
RH Borger

Novthem Region Manager
BW Clark, DipJech.[Acct.)
Commercial Manager

MG Gray, B.Sc.{#Arch.),
B.Arch. (Hons)

Manager, NSW

GC Harrold, B.Build., MAIB,
AWM, AFLRAIA

Director of Marketing






“A year of significant change and improved performance
demonstrated the benefit of Thiess’ long-term commitment to
strategic planning and achievement of quality work in a
broad spread of markets.”

Thiess Contractors

Thiess Contractors achieved a revenue of
$542m in 1989/90. This was 39% above the
previous year's result and enabled us to make
a greater contribution to the Leighton Group’s
profitability.

Qur unprecedented growth during the year
was aftributable to long-term strategic planning
and the skill and dedication of our people.
The broad geographic cover and the multi-
disciplinary nature of our decentralised profit
cells enabled us to provide a more effective
service to our clients. Despite the highly
competitive and difficult economic
environment, we have continued to diversify
our business mix and achieve greater
penetration of targeted markets.

MNew business and high quality work requires
new and improved skills and accordingly the
company has made a major commitment to

education, training and quality improvement.

Thiess is now less refiant on its traditional civil
engineering work. Road building and dam
construction, which previously dominated the
order book, accounts for approximately one
third of our current civil engineering turnover.
Building and development work, mining
operations throughout Australia and Indonesia,
mechanical, electrical, marine engineering,
and environmental services are being
successfully developed and are progressively
contributing to improved profitability.

Mevertheless, civil engineering remains a core
activity. Major civil engineering infrastructure
wark included: the Morth Shore Driven Tunnels
and the Immersed Tube Sections of the Sydney
Harbour Tunnel project, totalling nearly $100m,
the $25m extensions to Caims Airport, the
$17m Peter Faust Dam at Proserpine in North
Queensland, the $14m Harris Dam in Western
Australia and the $33m Burrinjuck Dam
improvemnents in Mew South Wales.
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Revenue ‘Work in Hand
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Civil Engineering B Mining ]

Buiding B Waste & Environmental
Management

Opposite:

Mt Leyshon Gold Mine,

North Queensiand

For over forty years

Thiess Contractors

has made a major

contribution to the

development of
Australia’s resources.
The second phase
contract on the Pan
Australia Mining's Mt
Leyshon Gold Mine
50km south of Charters
Towers is typical of
Thiess’ extensive open
pit gold mining work.
Thiess' expertise spans
all facets of mining, mine
infrastructure and
management. At ML
Leyshon, the current
contract calls for the
mining of owver 40m
tonnes of ore and waste.







Thiess Contractors

Building work valued at $147m, comprised 27%
of total revenue during the year. New building
projects covering a broad spectrum of building
types were won including: the Garden Island
Weapons Workshop in New South Wales,
Marriott In-Flight Catering facilities in Brisbane
and Cairns, and the $39m Twin Waters

Tourist Resort in Queensland, the $25m
redevelopment of Maribyrmong Medical
Centre — Stage 2 in Victoria, the Adelaide
Cosmopalitan Centre, and 10 commercial
buildings in Perth.

As anticipated, contract mining and mine
infrastructure development was a significant
source of revenue during the year. The total
collective value of mining work undertaken
increased to $110m, or 20% of the total. In
Awustralia, our mining work spanned eleven
sites including: the Mt Leyshon and Selwyn
gold mines in Queensland, the Granny Smith
Mining Project in Western Australia, the
Morthern Territory’s White Ranger Mine and the
Magambie Gold Mine in Victoria.

During the first full year of operation, PT Thiess
Contractors Indonesia executed contract
mining and mine infrastructure development
work to the value of $52m. The company has
ongoing work at five major mine sites and

is well positioned to secure further mining
contracts.

Our close association with Germany's Hochtief
has enabled Thiess to develop a contaminated
site remediation capability. This complements
other business streams carried out as part of
our environmental and waste management
sernvices.

Securing a 15 year industrial waste water
treatment contract for BHP at the Port Kembla
steelworks in New South Wales has beena
significant achievement for the company’s
waste management specialists. The plant will
be built using liquid waste treatment
technology from Linde TVT of Munich,
Germany.

Sydney Harbour Tunnel
project. One of which,
the towing, lowering and
fitout of the immersed
tube units, is one of the
largest single contracts
awarded. A total of eight
units, each 120 metres
long, 26 metres wide and
7.5 metres deep, form
the roadways in the
marine section of the
4-lane, 2-way system
which carries traffic
north and south beneath
the harbour.The
photograph shows a
barge and crane used to
service the fitout and
sinking of the tubes and
the construction of a
cofferdam required as
atransition structure
linking the underwater
tunnel with the southern
approach roadway.

This page upper left:
One-Man Truck

Operations,

Thiess' services to
Australia’s waste
management industry
dates from the early
eighties when the
company began
operating Sydney’s
largest landfill at Menai.
Now operating through
aspecialised
Environmental Services
division, Thiess has
become a pioneer

and leader in waste
management and
recycling. For example,
its more efficient and
flexible automated One-
Man Truck Operation
concept has replaced
the Wollongong City
Council's contract fleet
of refuse vehicles
staffed by teams of
manual collectors.

This page lower left:
Borallon Correctional
Centre, South Queensland
Borallon, located 14km
west of Ipswich, is
one of three new
correctional centres
recently built by Thiess
Contractors and is the
first to be managed by
private enterprise.
Through the application
of Value Management
techniques Borallon,
with its 252 cells

in seventeen
self-contained
accommodation
modules is Australia's
most economical and
cost-effective prison.
Value Management
was also primarily






Thiess Contractors
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Thiess is a diverse, broadiy-based and multi-
disciplined organisation. The successiul
penetration of specialised market segments
over the past few years should provide stability
io our eamnings base over the next year andin
the longer term. Our strateqgy, in the current
economic climate in Australia, is to consofidate
our business in the different markets which
relate to our expertise, experience and
resources. The outlook for Indonesia continues
1o be strong.

Thiess is committed to delivering consistently
high quality, cost effective services to our
clients and meeting future planned revenue
and profitability goals. With the high level of
wark in hand, we now hawve the foundation for
further growth and development

al

Opposite:

Kailtim Prima Coal Mine,
Indonesia

Thiess took the decision
to export its mining and
mine infrastructure
development
technology to Indonesia
in 1988. Now in its
second full year of
operation through its
subsidiary, PT. Thiess
Contractors Indonesia,
the company has
completed work to the
value of $56m. Work at
the Kaltim Prima Coal
Mine in East Kalimantan
(pictured) comprises
five separate contracts
for mining and mine
infrastructure worl.
The photograph shows
the construction of a
coal haul road to the
mine pits.

This page upper left:
Western Institute Melton
Campus, Victoria

Stage One of the $10m
Western Instituie

schedule during the year
and in harmony with the
client’s need for phased
occupation. Thiess' work
on the Melton TAFE
Campus Illustrates the
company's ability to fully
satisfy the exacting
criteria implicit in the
development of public
sector infrastructure.

This page lower left:
Harris River Dam,
Western Australia
Located near the town of
Collie in the south, the
water from the §12m,
900 hectare Harris River
Dam will replace the
Wellington Reservoir's
saline supply. With a
catchment area of some
321 square kilometres,
the dam's capacity of
over 71 megalitres will
supply more than 30
towns and communities
in the region.
Constructed by Thiess
on a two-stage basis
over two years, the
Harris River Dam was
completed on schedule
in 1990. The project adds
yet another name to the
company’s extensive
dam portfolio.
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“One of the highlights of the year was the award of a
significant contract from BHP at their Whyalla steel millin the
face of strong overseas competition.”

Multicon Holdings

Multicon’s profit performance was
unsatisfactory mainly due to the low levels of
mechanical engineering work executed.

The year, however, ended with a record volume
of work in hand. This achievement was
attributable to our recent focus on a broader
span of markets which resulted in the

joint venture award of a $111m contract for
upgrading BHP's Whyalla steel mill.

Multicon's specialist engineering design,
manufacturing and construction services are
now focused on three principal markets —
power generation, steel making and the
materials-handling industries.

Australia’s power generation industry, facing
significant annual demand growth, is improving
its future supply capacity. Contracts won at the
Mount Piper and Liddell power stations are
examples of power industry repair and retrofit
work in which Multicon has particular expertise.

A highlight of the year, the Whyalla stee| mill
contract, will involve the complete design,
project management, supply, manufacture
and installation of continuous steel-casting
equipment with an annual production capacity
of 1.2m tonnes. Whyalla and our other steel
industry project to build a $23m mini-mill at
Rooty Hill near Sydney also for BHP comprise

a solid core of our work until 1992.

Geonge Genocchio
Managing Direcfor

Approximately 30% of Multicon's 1889/30
revenue came from projects in the materials
handling industry, including the $14.5m
MNewstan Coal Handling Facility

in Mew South Wales and the Bulk Grain
Queensland Shiploader Upgrade. Tough
conditions have prevailed in this market for a
number of years. However, Multicon has made
along-term commitment to this market and is
well positioned to take advantage of the growth
potential, particularly in the coal industry.

Multicon’s prospects for the future are
reassuring. With an order book at record levels
and a diversified mix of work, we are confident
of meeting our profitability targets for 1990/91.

a9 e i) 83 90

Revenue Work in Hand
M M

Opposite: Board

Extension to the Sir John Mason — Chairman
Infernational i @ Genocchio -

Sydney Airport Managing Director
Multicon’s specialised DS Adamsas

expertise in the AP Chune

fabrication and erection W King

of structural steelwork GR Russell

enabled the company to WH West

win a $16m contract from _

the Federal Airports Saceday
Corporation for the first

stage of a 71,000 square Senior Executives

metre extension to the G Genocchio, 8.E.(Hons),
International Terminal at M.LEAust., FA LM, CPENRg.
Sydney Airport. When Managing Direclor
completed in 1992, this GM South, BEc., ASA
project will increase the Company Secredary
airport’s area to AP Gagliano, BEc., CPA
approximately double Financia! Conirolfer

the existing ' Sedvatico, B.E,

area and increase the MIE Aust, C.2 Eng.
handling capacity by Operations Manager—
1,600 passengers Eastesn Region

per hour. JT Hoit, Dip.Civ. Eng., MIEAUSE

Operations Manager—
Wesfern Region

J Taraporewalla, BE,
FiEAust. FI. Struct. E.[London)
Manager, Design

Mi Saul

Commercial Manager

J Hutchings

Markefing Manager
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“Leighton Asia’s strong market position and the good
longer term prospects in Hong Kong should ensure that we

continue to improve profitability.”

Leighton Asia

r

QOur improved profit contribution to the Group
was achieved in a market adversely influenced
by slower economic growth and the events of
4th June 1989 in mainiand China. Fortunately,
the Hong Kong Government's anncuncement
of its Port and Airport Development Schems,
PADS, was effective in countering flagging
business confidence.

PADS is a development programme with
enormous potential as a source of future work.
Currently, the Government is appointing
planning and engineering consultants and we
are developing strategic relationships with
local contractors to enable us to jointly bid
these major projects.

The continuing migration of Hong Kong's
skilled and experienced pecple has seriously
depleted the avaitability of middle

. management and technical specialists. This &9 20 ) %0
outflow of talent is causing acute staffing
\ o problems throughout Hong Kong's business ::*’EHW ::"‘ in Hand
community, slowing its growth and eroding = —
. efficiency. Despite these difficulties, Leighton Bl B Foundon Eagnecrsg
{ S . Civil Engineering | |
Asia increased revenue for the year by 17%.
f I The public sector market in Hong Kong
remains the principal focus of our building and
John Faulkner civil engineering contracting arm, whilst our Opposite
Managing Director joint venture company, Leighton Briickner, Ma On Shan Housing
i ’ ol ; s Project, Hong Kong
specialises in providing foundation services Begun in 1989, the $63m
to both private and public sector clients. Ma On Shan projectis on
schedule for completion
, Leighton Asia's Projects in August 1991 when a
' in Hong Kong, our twelve existing and four new prsesligismen 1‘;':;“;::,':]:‘
projects won during the year comprised a phase of the Hong Kong
i hal i il enai i Housing Authority's
gcqulba.anyg?f building and civil r.l.nﬁg neering. oRnersiip
Building activities centred around three major scheme. When

public housing projects for the Hong Kong
Housing Authority with a collective value
of $155m.

completed, Ma On Shan
will consist of seven
36-storey new Cruciform
Blocks, a 3-storey
primary schooland a
kindergarten. Leighton
Asia's work also
includes site formation,
drainage, roadworks,
retaining walls and
slope protection.






Leighton Asia

Site formation and public infrastructure
development continued to provide a vaiuable
source of civil engineering projects. Site
formation work continued at Lam Tin and
commenced on the $42m Shau Kei Wan
contract. Infrastructure work with a collective
value of $61m included coniracts at Victoria
Road, Connaught Road, Kwai Chung and the
Eastern Corridor on Hong Kong Island.

Our forward order book was recently
strengthened by winning the $35m site
reclamation and formation contract for Mobil's
new installation on Tsing Yi Island in Hong
Kaong harbour. This major installation has the
potential for further construction work.

Efforts to selectively expand our operations in
Thailand have besn rewarded by winning three
management contracts for private clients.
The focus has been on securing low risk
management projects to enable us to gain

a better understanding of the local working
environment with minimum exposure.

The high profile $230m Wireless Road office
development is establishing our presence

in the buoyant Thai market which offers
expanding opportunities for our sernvices.
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Leighton Briickner’s Contribution

During the year, Leighton Brickner
successfully completed fifteen projects with a
total value of some $60m. This joint venture
company (60% owned by Leighton and 40%

by Hochtief) provided a significant contribution
to Leighton Asia’s result by exceeding both

its profitability and revenue goals.

The major confract completed during the year
was Phase 1 of the piling and foundation work
at Kwai Chung Container Terminal for the
Hutchison Group with a total value of $23m.

A further contract completed for the Hutchison
Group was the Phase 1 Site Formation and
Foundation Works for the new major residential
development at Ap Lei Chau.

Other projects completed during the year
included piled foundations and pile caps on
three adjacent sites in Tuen Mun valued at
$15m, a number of bored pile foundation
contracts for building developments and
foundation work for Shell's new terminal on

Tsing Yi Island.

Opposite:

Shau Kei Wan Site
Formation, Hong Kong
Island

The site formation and
associated works at
Shau Kei Wan West

for the Hong Kong
Government requires
Leighton Asia to
excavate 1.85 million
cubic metres of material
to form platforms for
future housing blocks.
The $42m contract

also calls for the
construction of
roadworks, water
mains, drainage,ducts
for utilities, slope
stabilisation as well as
the design, construction,
maintenance and later
removal of the project’s
conveying systems
and materials

handling areas.

This page:

Museum of Science and
Technology, Hong Kong
The $20m Museum of
Science and Technology,
which forms part of
Kowloon's Tsim Sha Tsui
waterfront complex was
completed by Leighton
Asia im 1990.This
5-storey development
has an atrium space in
which Cathay Pacific’s
first DC3 aircraft will be
displayed.talso
includes two exhibition
halls and a lecture
theatre,a Plaza and
adisplay area

which are linked to the
waterfront by a walkoway,
an administration centre
and a laboratory and
restoration facility.
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Leighton Asia

Prospects
Whilst the PADS development is being brought

to fruition, Hong Kong's market is currentiy
characterised by limited work, tighter margins
and increased levels of price based
competition. Nevertheless, 1989/90 was a good
year and we have maintained the level of

work in hand.

Asg part of our planned future growth, Leighton
Asia has established a specialist company that
currently provides waste collection services to
the construction industry and will be expanded
to provide other environmental services. Whilst
our focus will remain on core business activities
in Hong Kong, we will continue to pursue
profitable opportunities in other Asian countries
such as Thailand. Leighton Briickner also is
reviewing prospects elsewhere in Asia based
on the strength of its bored pile technology and
is developing the newly established capability
in diaphragm walling installation.

Qur strong order book together with the
potential for growth should ensure that we
continus to meet Group targets and improve
profitability.

Opposite:
Lam Hing Street, Factory
Development
Leighton Briickner’s
and experience in
foundation work won
Sino Land’s contract for
deep large-diameter
bored piles and pile
caps. This piling work
forms the foundations
for a multi-storey

£ devel o
inLam Hing Street,
Kowiloon. This project
requires sixty three,
2.5 metre diameter
piles bored to a depth
of 70 metres, The $6m
contractis to be
completed in ten months.

This page:

Kwai Chung Road South
Container Port Road,
Hong Kong
Upgrading the road
infrastructure servicing
Hong Kong's container
terminal at Kwai Chung
is an excellent example
of Leighton Asia’s civil
engineering capabilities
and its services to

the public sector. On
completion in 1993, this
$55m contract will
modemise and develop
Kwai Chung's roadway
system, integrating it
with Hong Kong's
established network.
Leighton Asia’s work
includes road widening
and realignment, the
construction of single
and dual carriageways,
slip and access roads,
flyovers, underpasses,
footbridges and
stairways. Work also
includes the associated
embankment and slope
work, the provision of
surface water and
sewerage systems,
traffic signalling and
utility ducting as well
as landscaping the
irrigation works.

Managing Director

W Wild, B.E.(Tiv.),
M.Eng:-Sc.. MiEAusL
General Manager,
Construction

RG Mcintyre

General Manager,
Fimance & Adminisirafion
EA Mitchell, B.5¢.
General Manager,
Enginesring & Estimating
PW Porter, B.E.. MIEAUSE.
Constrisction Managey, Civil
Engineering

FuJ McMorrow

Assoc. Highway Eng.
Construction Managey, Civil
Engineering

W Hamilion, B.E{Ciw)
Construction Manager,
Budding

T Goodman, B.Sc., MCIOB
Manager, Special Projects
Thai Leighion
Representalive Office
AHKEA

Accounting Manager
5Lo, BB.A Hons, M.Sc.
(BA)

Company Secretary
Leighton Brickner
Foundation Engineering
Group {60 owned)
CJ.Jesse, BEng.
Managing Director






“The Ipco Group, 45% owned by Leighton Holdings,
specialises in bringing public and private infrastructure
projects to fruition through advanced engineering,
construction solutions and financing structures.”

The Ipco Group

Charles Hardeman
Managing Director

The Ipco Group achieved its profit goal for the
year on increased revenue of $46m. With a total
of $16m of work in hand, and letters of intent for
further significant projects, lpco is poised to
deepen its market penetrafion in 1990/91.

Specialising in infrastructure engineering and
project development in remote locations, Ipco's
work spans a broad range including ports and
harbours, marine works, oil, gas, power and
water supply, as well asindustrial projects.

Qur primary focus is on the fast-growing South
East Asia region where there is strong public
and private sector demand for “Build,

Operate and Transfer” (BOT) infrastructure
development.

The Ipco Group’s capacity to conceive,
develop, finance, build and operate major
infrastructure projects was demonstrated
in 1989/90 by the Labuan-Beaufort
Interconnection (LBI) project. This power
transmission facility, the third lpco BOT
development in Malaysia, was completed
four months ahead of schedule. Ipcois
now operating this $40m facility.

In addition to developing its core activities,
lpco also broadened its eamings base during
the year by investing in the LBI project and
acqguiring a 35% holding in the South East
Asian-based Midcontinent Group. a large and
leading oilfield supply company and
manufacturer of drill collars.

During the year, Ipco won a major public sector
contract for the hook-up and commissioning of
an offshore oil platform to be located inthe
Indian Qcean. Our order book was also
strengthened with the addition of an offshore
mooring system contractin Vietnam and a
development contract for a major oil and gas
deep water port facility in Thailand

Ipco’s demonstrated ability to successfully
develop value-added projects in its target
markets forms a strong base for continued
success in the period ahead.

a1

B

% 90 &9 a0
Revenue Work in Hand

Total Company Total Company
Operations $M Operations SM
Opposite: Board

Vietnam Contract — CS Hardeman -
Offshore Mooring Managing Director
System AS Aurol

In 1990, Ipco completed a B Chang

$7m contract to supply Dr B Chang
components for an J Faulkner

offshore mooring W King

system which forms part WH West

of a 150,000 dwt tanker Senior Execufives
storage system in CS Hardeman, B.8.A, B S,
Vietnam. Within 120 days, Managing Director
Ipco supplied 464tonnes gy e, icE ¢ Eng
of high quality steel General Manager
piles, 1,000 tonnes of ALing, B.Sc (Econs)Hen.,
mooring chain, FoOA

underwater and floating Einancial Controlier
hoses, buoyancy DB Rabinowe, 5.4
tanks and a.27 tonne Business Development
submarine pipeline Manager
manifold. All the =

contract supplies were

loaded on board the

client’s offshore work

barge in Singapore,

48 hours ahead

of schedule.






“In a year of restructuring and consolidation, the company
stabilised its revenue, maintained its breakeven trading
position and achieved a more desirable mix of work.”

Green Holdings

Green Holdings, Inc. (50% owned by Leighton
Holdings) operates through three companies:
The Argee Corporation based in Denver,
Colorade, Green Alaska, Inc. operating from
Anchorage, and Green Mining, Inc. operating in
Guyana, South America.

In total, Green successfully completed eight
projects valued at £180m. Seven new contracts
worth $104m were won, enabling the forward
order book to be maintained at similar levels to
lastyear.

1989/90 was a year of restruciuring and
consolidation. The company stabilised its
revenue, maintained its breakeven trading
position and achieved a more desirable
miix of work.

The Argee Corporation’s revenue grew to
$126m from 14 projects in a broad spread of
markets, primarily in western and southem
US4, Argee's principal focus is on gold mining,
civil engineering and medium-sized public
sector buillding projects.

Founded in 1939, Green Alaska is one of the
largest contractors in Alaska and has achieved
a leadership position in civil construction ming
development and maintenance work in ramote
arctic locations. The remote Red Dog Mine, 300
kilometres north of Nome, Alaska, is the most
recently completed example of the company's
specialised work.

Green Mining successiully re-entered
Guyana’s bauxite mining market in 1989 and is
currently expanding its operations in South
America to meet well researched needs.

With a broader base to its business and a
strategic approach to the development of
profitable new business, Green Holdings has
benefited fromits period of consolidation.
With a stable US market. the management
team is confident of meeting its revenue and
profitability goals in the coming year.

225
180
135
1)
45
89 o0 ] 80
Rewvenue Work in Hand
Total Company Total Company
Operations §M Operations $M
Building B CiviEngineering | |
Mining [
Opposite: Board
Library, Discovery WM King - Chairman
Museum and People JO McClung - President
Mover Station, DS Adamsas
Las Vegas, Nevada WA Brown
The Argee Corporation's WJ Deasy
§16m contract to build s
the public Library and s sorley
Discovery Museum was Senior Executives
completed on schedule JOMcClung, BS., 4D
in 1990. The complex President and CEQ
comprises a Science PJMoore, BEA. CPA
Tower.a conical birthday Vice President,
room, a library-museum Finance and Administration
featuring a barrel- W. Roberts Yice President,
vaulted children's library Business Davelopment and
with a circular story Contract Adrnisiration
room. The centre is WG Scott, AAS,CT
linked to the downtown Senior Vice President, Civil
area by a magnetic President, Graen M ;
levitation “people- DL Finger, AS. ME
mover” train system. Senior Vice President, Mining
GLWilson, B.5CE 3
Vice President, Mining
LH Foels

Vice Presiclent, Building

RK Skerik

Wice Prasident, Esfimating
WG Jenkins, B.S

President, Graen Alasks, Inc.
DL Langerman, B B.S.

Wice Presidient, Admimisiration
Green Alaska, Inc.






“Based in San Francisco, the company advanced and
completed a number of projects despite a significantly slower
Californian property market.”

Leighton Pacific Developments

During the year, Leighton Pacific
Developments completed a total of three
projects and commenced work on three new
developments in California. Two of the three
new projects are scheduled to generate
revenue in the 1992 fiscal year and beyond.
The relatively low level of near term new wark
is a necassary precaution against difficult
market conditions.

This downturn, particularty evident in the
residential sector, is the consequence of
uncertain future economic conditions and
housing affordability issues. Mevertheless, in
1989/90 we carried out a mix of residential and
commercial property projects. These included
the now completed Johnson Ranch, Lakemont
and Quarry Business Park developments
which achieved combined sales of $17.5m.

In Southern California, residential projects 89 o0
being developed in joint venture with local
partners include the Aviara housing estate Gross Development
in San Diego and the Northwest and Rialto Pripet Wl
developments near Los Angeles. These
projects are being developed to meet the
demand for affordable housing in California.
Our commercial and industrial work included
the 76% leased, $20.3m Security Pacific Opposite: Board
Financial Services Building (formerly Leighton Maplewood Hi RN Bennett - Chaimman
Business Centre) in Fremont, California, the it iadto R
$9.2m fully leased Hewson Simi Business Maplewood in southern D Felt
Centre in the Los Angeles area and the $23.8m ;:L”;’a‘::;:;m By
20 California Street CBD development in San residential project OP Wolcott
Francisco which is currently 62% leased. developedin joint Secretary
venture with 2 PW Dickinson
Having achieved a presence in California, the local company, - 3
. 5 X Bretton Homes. The Senior Executives
world’s 6th largest economy and one of the development has been CL Seeple, 8.4(Bus. ) MLP

most diverse, our strategy is to wait out the
downturn. Qur currently low level of activity is a

planned in two stages to
allow versatility in the

Presidlent
RF Snook, 8.4, MB.A

o e S timing and design of Vice President,
necessary discipling to minimise our exposure the second stage. Acquisitions and Finance
and position us to take advantage of carefully Completed in June 1899, PW Dickinson, B4, C.RA.

s 18 of the initial 21 units Controlier
selected opportunities when the market constructed have been

improves.
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sold and Stage Two is
scheduled to commence
towards the end of the
year.






“Technical Resources is using R&D and applied technology
to achieve and retain a competitive, value-added advantage for
the Leighton Group.”

Technical Resources

The highly qualified specialist staff who
comprise Technical Resources provide
strategic initiatives in intemational and local
marketing as well as support in communication
and the core construction activifies of quality
management, planning, scheduling, design
management and construction management.

Over the past ten years, the benefits of our
technical management and marketing skills
have been applied to such major Group
projects as the public sector involvement in the
redevelopment of Darling Harbour, Sydney,

the construction management of the Brisbane
International Airport pavement, the new
Chinese Embassy building in Canberra and the
turnkey development of the Commonwealth
Government offices at Parramatta.

Technical Resources infroduced its own
unique corporate identity during the yearto
communicate its pride in the achievements of
recent years and vision for the challenges of
the 20s. The new identity symbolises our focus

During the coming year Technical Resources
will develop and apply technologies and
systems to a variety of projects including the
Pepsi Cola Bottling Plant in Sydney and the
massive Wireless Road office development

in Bangkok.

The focus will be on responding to the
changing demands of the market. particularly
in the areas of privatisation, project funding
and owner-tenant opportunities. We are
developing a specialist capability for working
with Group companies, government and
investors to pursue potential "Build, Operate
and Transfer” projects and are progressing a
number of prospective projects.

The bottom line to Technical Resources’
activities is that the Group and its clients have
been able to achieve and retain a competitive
edge through sustainable improvernents in
performance and cost effectiveness.

on providing a leading edge for the Group,
both within Australia and targeted areas of
the Asia Pacific region which offer strategic
opporiunities.
In 1989/90 Technical Resources’ people made Board
substantial contributions to several of the ;m"’ﬂﬂ:"d_ g EG Gwﬂ; .
L . = T rchestra Projec aragin
Group’s projects. For example, in Australiawe Ultimo, Sydney. Hfuag',:;ro;,s o
established the management and technical Technical Resources has  RDF Hunter
- . . worked with Leighton WM King
systems for Mu[ﬁcon§ BHP slab caster erqem Contractors from the NA Sallséo
at Whyalla and for Leighton Contractors' Blood initial management S
Plasma Facility project for the Commaonwealth proposal and project BG Gussey, C.Ena. MICE.
B planning through to SSey. C.Eng.,
Serum Laboratories in Melboume. Overseas, ensuring that the :LN-B-F!EE;_.. MAIB, AALATD.
assignments were undertaken in Thailand, stringent technical £ Aot BERon]
requirements of the S .
Hong Kong and Mew Zealand. ABC'S MIEAuSE.
brief were Technical Computer
. s e . addressed during the
Qur marketing activilies are strategic to construction phase. Sernces Manager
the Leighton Group and supportive of the Piciured is Technical Eﬂgm&&. '"“',LE,EE'
i i Resources’ Quality 2 N LS
operating companies. Through a process e Kevin  PlLHawkins, B Arch. (Hans),
of examining client needs and developing Blm,. fﬁgwﬁwfiﬁ ARALA
- ; X Design Director
appropriate delivery systerns, Technical consultani Richard JK Hirst, B.Cornm.
Resources works with Group companies Em“’wﬁg:"":“w['“m“? Overseas Business
to provide proposals with a compstitive Contractors’ Project %Fﬁﬂaiﬂ& (Bidg)
advantage. Marketing activities are supported ~ Manager, Chris ""’b:rf-ur Proposals and Graphics Manager
by communications professionals and stafe of acoustic ”Pmm“m :E’jgs‘gng;
the art production facilities. fo establish the o Project Services Manager
pside ! Ha"“-""-' DR Stitt, Dip.{M&EJENG.
e Hehoarsal Hall Proosss & industrial Manager
J5 Tumer, B.E (WA, AMP (Harvard)
Commercial Services Direchor
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Directors’ Statutory Report

This Report of the Directors of Leighton
Holdings Limited is prepared in accordance
with the reguirements of Section 270(2) of the
Companies (Victoria) Code. The information
contained on pages 3 to 47 forms part of this
Report and provides a review of operations, the
results of those operations during the financial
year and particulars regarding the state of
affairs of the Group

We are pleased to report that revenue levels for
the financial year increased by 11% o 51.60n
and that the Group achieved a 24% increase in
operating profit to $20.5m. This figure is after
income tax and includes eguity share of
associated companies.

A final ordinary dividend of 4 cents per share,
100% franked, has been recommended for
paymenton 1st November 1890, Together with
the interim dividend of 4 cents pershare, 100%
franked, the total dividend payment for the
year will be 8 cents per share and will amount
fo $10m

During the financial year, there were no
significant changes to the Group’s principal
activities which were building, civil and
mechanical engineering construction, contract
mining, property development and project
management.

Itis ouropinion that there has not arisen since
the end of the financial year any matter or
circumstance that has significantly affected or
may significantly affect the state of affairs of the
Group, its operations or results in subseguent
financial years. In addition, we are not aware of
any specific developments, not covered
generally in this Report, that are likely to have a
significant effect on the operations of the
Group or its expected results.



Information regarding the Directors

(a) The Directors of Leighton Holdings Limited
in office at the date of this Report are listed
below together with details of shares and
options held by them in the Company:

Names No, of Ordinary No. of

Shares Options

Ower

Unissued

Shares

Morish Alesander Besley, AM 1,000 =

Wallace MacArthur King 104,860 45,000

Digter Siegfried Adamszs 127444 45,000

Keith Leslie Bennett 100,000 45,000

Verner Thomas Christie, AO 1,000 -

Hoim Hehner 1,396* -

Peler John North 6,480

10,000* -

Enno Friedrich Vocke 1,396* -

Rodiney Malcolm Wylie, OBE 23553 -

Danvid Paul Robinson - -
[Aiternaie for EF Vocke)
*Non-Beneficially held

(b) The foliowing changes to the Board
occurred during the year:

(i) As reported last year, Mr. Gian Carlo
Cecchiniretired on 1st July 1989,

(ii) Mr. Morrish Alexander (Tim) Besley was
appointed a Director on 30th Movember 1989
and elected Chairman on 7th February 1920.
(iii} Mr. Rodney Malcolm Wylie was elected
Deputy Chairman-on 7th February 1920.

(iv) Mr. Stewart Laurence Wallis retired

as Chairman and as a Directoron

Tth February 1990.

(c) No Director has declared any interestin a
contract or proposed contract with the
Company such as is required o be reported
pursuant to Section 270(34A)(c) of the
Companies (Victoria) Code.

(d) Details of Directors’ qualifications,
experience and special responsibilities are set
outon page 51.

(&) Since the end of the previous financial year
no Director of the Company has received

or become entitled to receive a benefit,

other than:

(i) a benefitincluded in the aggregate amount
of remuneration received or due and

receivable by Directors shown in the Group
accounts, or

(i) the fixed salary of a full-time employee of the
Company orof a related corporation, by reason
of a contract made by the Company or a
related corporation with the Director or with

a firm of which he is a member, or with a
company in which he has a substantial
financial interest, except Mr. P J MNorth in his
capacity as a member of the firm Streeion
Consulting Pty Ltd for professional services
rendered to a subsidiary company.

Additional Information

Options. The Holding Company has granted to
certain persons participating in The Leighton
Staff Equity Participation Plan options to have
issued to them shares in the Company.

(a) At the date of this Report there are 935,000
unissued ordinary shares of the Company
under option. Particulars of these options,
which were granted during the financial year,
are set out below.

(i} The persons to whom the options were
granted are:

Adamsas, Dieter Siegfried  Liotia, Alfredo
Ainsworth, Leigh Elwin Logan, Robert Alexander
Albrecht, Martin Carl McClung, J. Davad
Aidis, Robin Stuart Harold ~ Mcintyre, Robert George
Angent, Donald James McOrist, Graegme Ewen
Borger, Robert Henry Merkenhof, Robert John
Campain, Bevan John Meave, Brucs Edward
Clark, Barry Wilkam Porier, Robert William
Cooper, Philip Rothsay Roberts, Barry John
Dunkley, John Jeftrey Saliustio, Nicol Angelo
Fautkmes, John Saul, Marcel Isaac
Genocchio, Giongio Service, William Alan Campbell
Gray, Mark Charies Stitt, Diamyl Reid

Gussey, Robert George Trundle, Robert Stewart

Hamilton, Wilam Kemot Turchind, Richard Peter

Harrold, Graham Clifford Vella, Vyrl Anthony
Hawkins, Robert Lawrence  Voyer, Lawrence William
Hirst, John Kerrick ‘Wade, lan Donald

Holt, James Thomas West, Leshe John

Hunter, Robert David Forsyth  West, Wilton Harold
Hutchings, Jesemmy Chardes  Wild, William Joseph
Jesse, Colin John Williams, Pater Jeffrey
Jukes, MNacholas Meil Young, Edward Emmerton
K& A Imvestments Pty Limited Young, Travis Garth

King, Waface MacArthur

(ii) The date of expiration of the options is 31st
Julby 1994.

(iii} The basis upon which the options are

to be exercised is that the exercise price,
determined in accordance with the Trust Deed,
is payable in cash at the time of exercise of the
options and is not less than the par value of the
Company's ordinary shares (50 cents) and not
greater than the exercise price at the time of
graniing the option (81 cents).

{iv) No person entitied to exercise an option
had or has any right, by virtue of the option,

to participate in any share issue of any other
corporation.

(b) There were no shares issued during the
financial year or since the end of the financial
year by virtue of the exercise of an option.

(c) Options over 575,000 unissued shares
expired on 31st July 1989, without being
exarcised.

Rounding off of Amounts. As the Company

is of the kind referred to in Regulation 58(6) of
the Companies (Victoria) Regulations, the
Directors have chosen to round off amounts in
this Report and the accompanying accounts to
the nearest thousand dollars in accordance
with Section 271 of the Companies (Victoria)
Code and Regulation 58 of the Companies
(Victoria) Regulations, unless otherwise
indicated.

Dated at Sydney this seventh day of
September 1990.

Signed and made in accordance with a
resolution of the Directors.

Chaiman

Mtk

WM King
Group Managing Director and
Chief Executive Officer
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Dr H Hehner

\

AM Whylie

D EF Vocke:
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MA (Tim) Besley, AM (63)
B.E. (Civ.),B.Leg.§., FI.8.,
FIEAust., FALM.

A graduate of the
University of New
Zealand and Macquarie
University. Appointed a
Non-Executive Director
on 30th November 1889
and elected Chairman on
Tth February 1990.
Chairman of the
Commonwealth Banking
Corporation and The
Commonwealth
Industrial Gases Limited,
aswell as being a
Director on the Boards
of a number of other
public companies.
Member of the Premier's
HSW Management
Council,the Companies
and Securities Advisory
Committee and the
Board of Management,
Australian Graduate
School of Management.

WM King (46)
B.E.,M.Eng.Sc., FIEAusL.
A graduate of the
University of NSW.

An Executive Director
since 1975. Appointed
Chief Executive in 1987.
A civil engineer who
joined Leighton
Contractors

in 1968 and became
Managing Director of
that company in 1977.
Appointed Deputy
Managing Director of
Leighton Holdings in
1283. Participatesin
construction industry
affairs. Member of the
Business Council of
Australia, the Australian
Federation of
Constructi

Contractors and The
Australian Institute of
Company Directors.

DS Adamsas (47)
B.Comm.

A graduate of the
University of NSW.,

An Executive Director
since 1988, Joined the
Company in 1871 and has
held various senior
accounting and
commercial positions
within the Group.
Appointed Associate
Director in 1985.
Responsible for overall
Group management
reporting, statutory
accounting, auditing,
treasury, taxation and
insurance. Member of
the Financial Executives
Institute of Australia.

KL Bennett (47)
B.E.,(Civ.), FIEAust.

A graduate of the
University of
Queensland. An
Executive Director since
1987. A civil engineer
who joined the Company
in 1970 and became
Managing Director of
Leighton Contractors
Pty Limited in 1984,
Participates in
construction industry
affairs within Australia
and is currently Vice
President, Australian
Federation of
Construction
Contractors.

VT Christie, AD (67)
B.Ec., FALB.

A graduate of the
University of Sydney. A
Non-Executive Director
since 1987. Formerly
Managing Director,
Commonwealth Banking
Corporation and
Inaugural Chairman of
Austrade., Chairman,
Comrealty Management
Limited. Deputy
Chairman, Qccidental
Life Insurance Company
of Australia. Deputy
Chairman, County
NatWest Australia Ltd.
and Battery Group.
Director, NatWest
Australia Bank Ltd.and
Renison Goldfields
Consolidated Limited.
Member of the
Australian Opera
National Council.

Dr.H Hehner (60)

M.B.A., Doctor of
Economics.
Graduate of Freie
Uniwversitét, Berlin,
Germany.

A Non-Executive
Director since 1983,
Specialist in business
administration,
international trade and
investments. Since 1978
General Manager of
Hochtiefs international
division. A Director of
Hochtief Limited.

PJ North (56)
B.E.,M.B.A., F.A.LM.

A graduate of the
University of Sydney
and Harvard University.
A Non-Executive
Director since 1981.
Consultant specialising
in corporate strategy
and policy. Former
Chief Executive in
manufacturing industry.
Director (former
Chairman) Mildara
Wines Ltd., Deputy
Chairman of Heggies
Transport Pty. Ltd. and
Director of The Warren
Centre for Advanced
Engineering (University
of Sydney).

Dr.EF Vocke (65)
Dip-Ing.

A graduate of Technical
University, Karisruhe,
Germany.
ANon-Executive
Director since 1983. A
construction engineer
who joined Hochtief AG
in 1969, Has been a full
member of the Board of
Executive Directors of
Hochtief AG since 1972
and was appointed
Chairman of the Board in
1981. A Director of
Hochtief Limited.

RM Wylie, OBE (62)
B.Comm.,B.A., FCA.

A graduate of the
University of
Queensiand. A Non-
Executive Director
since 1285, Elected
Deputy Chairman on
Tth February 1990,

A chartered accountant,
formerly senior partner
in the Queensland
practice of Peat Marwick
Mitchell & Co. Chairman
of Q.U.F. Industries Ltd.
and of Queensland
Alumina Limited and a
member of the Principal
Board and Chairman of
the Queensland Board
of Advice of the AMP
Society. Former
Chairman of the
Queensland Branch
Council and Federal
Councillor of both the
Institute of Chartered
Accountants and The
Australian Institute of
Company Directors.

Alternate for EF Vocke

DP Robinson (34)

B.Ec., ACA.

A graduate of the
University of Sydney.
Appointed Alternate
Directorin 1967, A
chartered accountant
and partner with the firm
of Harveys Chartered
Accountants in Sydney.
Responsible fora
variety of international
corporations and
management services
within that firm. A
Director of Hochtief
Limited.



Statistical Summary

for the ten years 1981 — 1990

1990 1989 1988 1987 1986 1985 1984 1983 1982 1981
$'000 $'000 $'000 £'000 $000 £'000 $'000 $'000 $'000 $000
Summary of Equity Accounted
Balance Sheets
Issued and Paid-up Capital 62,826 60,706 56,502 56,007 51,793 49,961 39,696 27,015 14,817 14,441
Total Capital and Reserves 193,403 178866 165612 151,041 148643 137,365 104,267 67,124 52,798 38,863
Non-Current Liabilities 195,499 173556 141,715 - 157,468 157953 133,771 60,205 17,272 10,290 1,126
Current Liabilities 286,005 272568 258693 241383 211542 192,098 169,724 78,435 75,839 39,388
MNon-Current Assets 363,741 320224 265938 287,054 284923 250502 154959 ' 70,707 55,813 28,492
Current Assets 311,166 304,766 300082 262838 233215 212732 179281 92,184 83,174 50,885
Total Assets 674,907 624990 566,020 549892 518,138 463,234 334,240 162,891 138,987 79,377
Summary of Equity Accounted
Profit and Loss Statements
Revenue 1,586,856 1,431,260 1489100 1,355345 1,138338 850,179 653066 335288 348799 197422
Operating Profit Before Tax 35,043 27110 18,856 16,731 (14,487) 14,808 25,448 21,581 11,402 5,884
Income Tax Expense 14,563 10,575 7731 10,016 (1.777) 1,805 5,457 5,902 1,171 525
Operating Profit after Tax 20,480 16,535 11,125 6,715 (12,710) 13,003 19,989 14,679 10,291 5,359
Financial Statistics
Earnings per Ordinary Share 16.5¢ 14.2¢ 9.9¢ 6.2¢ - 13.7¢ 24.7¢ 26.3¢ 21.7¢ 13.5¢
Dividends per Ordinary Share 8.0¢ T.0¢ 4.0¢ - - 12.0¢ 12.0¢ 12.0¢ 11.0¢ 9.25¢
Dividend Times Covered 20 20 25 - - 03 22 1.9 29 22
Met Tangible Assets per
Ordinary Share 128¢ 121¢ 115¢ 113¢ 111g 127¢ 121¢ 109¢ 151¢ 127¢
Current Ratio 1.09 112 145 1.09 1.10 149 1.06 118 1.10 1.29
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Balance Sheets
as at 30th June 1990

Current Assets
Cash
Receivables
Investments
Inventories
COther

Total Current Assets

Non-Current Assets
Receivables

Investments

Inventories

Property, Plant and Equipment
Intangibles

Other

Total Non-Current Assets
Total Assets

Current Liabilities
Creditors and Borrowings

Provisions
Other

Total Current Liabilities

Non-Current Liabilities
Creditors and Borrowings
Provisions

Total Non-Current Liabilities
Total Liabilities
Net Assets

Shareholders’ Equity
Share Capital
Reserves

Retained Profits

Shareholders’ Equity Attributable to Members of

the Holding Company

Minority Shareholders’ Interest in Subsidiaries

Total Shareholders’ Equity
Subordinated Perpetual Loans

Total Shareholders’ Equity and Subordinated

Perpetual Loans

Mote

[ i s R B 5

—

11
12
13
14
15
16

17
18
19

20
21

88

24

Consolidated
1990 1989
$°000 3000
64,340 67,623
184,599 178,390
10,184 10,813
47,768 44 868
4,275 3.072
311,166 304,766
5221 5,792
63,237 55,006
23,434 18,726
249,833 212,832
4,321 4812
17,695 24,056
363,741 320,224
674,907 624,990
254,282 238,374
3,157 32,892
566 1,302
286,005 272,568
145,954 127,456
49,545 46,100
195,499 173,556
481,504 446124
193,403 178,866
62,826 60,706
68,567 65,061
31,611 23,769
163,004 149,536
3,244 2175
166,248 151,711
27,155 27,155
193,403 178,866

The balance sheets are to be read in congunclion wish the notes ko and forming part of the accoents setouton pages 5810 73
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Holding Company
1990 1989
$'000 $000
31,974 27,903
2,507 10,684
87 a7
1,240 1,281
35,808 39,955
5,221 6.792
217,362 156,597
24,293 29,109
5,069 6807
251,945 199,305
287,753 239,260
12,011 10,905
5,505 6.381

- ay
17,516 17,383
104,742 60,588
6,412 7.215
111,154 67,803
128,670 85,186
159,083 124,074
62,826 60,706
64,395 60,131
4,707 6,082
131,928 126,919
131,928 126,919
27,155 27,155
159,083 154,074



Profit and Loss Statements
for the year ended 30th June 1990

Operating Profit|Loss)
Income Tax Atirioutable to Operating ProfitiLoss)

Operating Profit{(Loss) After Income Tax

Minority Interests in Operating Profit after Income Tax
Operating Profit{Loss) After Income Tax and
Minority Interests

(Loss) on Exiraordinary ltems

Income Tax Affributable to (Loss) on Exraordinary liems
[Loss) on Extraordinary ltems after Income Tax

Operating Profit/(Loss) and Extraordinary ltems
after Income Tax Attributable to Members of the Holding Company
Retained Profits at the Beginning of the Financial Year

Total Available for Appropriation

Dividends provided for or paid
Aggregate of Amounts Transferred to Reserves

Retained Profits at the End of the Financial Year

The profit and loss statements are 1o be read in conjunciion with the: notes ko and forming part of ihe accounts set out on pages 5810 73.
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23

Consolidated
1990 1989
$'000 $000
35,602 27,032
{14,011) {10,060)
21,591 16,972
(1,111) (437)
20,480 16,535
(980) {11,739)
- 4,827
(980) (6,912)
19,500 9,623
23,769 23,087
43,269 32,710
{10,035) (8,344)
(1,623) (597)
31,611 23,769

Holding Company
1990 1989
$'000 £'000
13,353 (3.453)
(2,295) 411
11,058 (3.042)
11,058 (3.042)
- (12,378)

- 4 827

- (7.551)
11,058 (10,583)
6,082 23,673
17,140 13,080
(10.035) (8.,344)
(2,398) 1,346
4,707 6,082



Equity Accounted Balance Sheets

as at 30th June 1990

Current Assets
Cash
Receivables
Investments
Inventories
QOther

Total Current Assets

Non-Current Assets
Receivables

Investments

Inventories

Property, Plant and Equipment
Intangibles

Other

Total Non-Current Assets
Total Assets

Current Liabilities
Creditors and Borrowings

Provisions
Other

Total Current Liabilities

Non-Current Liabilities
Creditors and Borrowings
Provisions

Total Non-Current Liabilities
Total Liabilities
Net Assets

Shareholders’ Equity
Share Capital
Reserves

Retained Profits

Shareholders’ Equity Attributable to Members of

the Holding Company

Minarity Shareholders’ Interest in Subsidiaries

Total Shareholders’ Equity
Subordinated Perpetual Loans

Total Shareholders’ Equity and Subordinated

Perpetual Loans

Mote

s B R = 5]

11
12
13
14
15
16

17
18
19

20
21

23

Consolidated
1980 1989
$°000 2000
64,340 67,623
184,590 178,390
10,184 10,813
47,768 44 868
4,275 3,072
311,166 304,766
5221 6,792
63,237 55,006
23,434 16,726
249,833 212832
4,321 4812
17,695 24,056
363,74 320,224
674,907 624,980
254,282 238374
31,157 32892
566 1,302
286,005 272568
145,954 127,456
49,545 46100
195,499 173,556
481,504 446,124
193,403 178,866
62,826 60,706
68,567 65,061
31,611 23,789
163,004 149,536
3,244 2175
166,248 151,711
27,155 27,155
193.403 178,866

The balance sheets are to be read in conjunction with the notes to and forming part of the accounts set out on pages 5810 73
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Holding Company
1890 1980
$'000 $'000
31,974 27,903
2,507 10,684
87 87
1,240 1,281
35,808 39,955
5,221 6,792
217,362 156,507
24,293 20,109
5,069 6,807
251,945 199,305
287,753 239,260
12,011 10,905
5,505 6,381

- o7
17,516 17,383
104,742 80,588
6,412 7,215
111,154 67,803
128,670 85,186
158,083 154,074
62,826 50,706
54,395 60,131
4,707 5,082
131,928 126,919
131,928 126919
27,155 27,155
159,083 154,074



Equity Accounted Profit and Loss Statements

for the year ended 30th June 1990

Consolidated Holding Company
1990 1989 1990 1989
Note §'000 $'000 $'000 $'000
Operating Profit/{Loss) 2:3 33,420 25,479 13,353 {3,453)
Income Tax Attributable to Operating Profitf{Loss) 4 (14,011) (10,080} (2,295) 411
Operating Profit/(Loss) After Income Tax 19,409 15419 11,058 (3.042)
Minority Interests in Operafing Profit after Income Tax (1,111) {437) - =
Share of Associated Companies Profit after Income Tax 25 2,182 1,553 - -
Operating Profit/{Loss) After Income Tax and
Minority Interests 20,480 16,535 11,058 (3.042)
(Loss) on Extracrdinary Iltems (980) (11,739) - (12,378)
Income Tax Attributable to (Loss) on Extraordinary Items - 4,827 - 4827
(Loss) on Extracrdinary ltems after Income Tax 5 (980) (6.912) - (7.551)
Operating Profit/{Loss) and Extraordinary ltems
after Income Tax Attributable to Members of the Holding Company 19,500 9,623 11,058 (10,583
Retained Profits at the Beginning of the Financial Year 23,769 23,087 6,082 23,673
Total Available for Appropriation 43,269 32,710 17,140 13,080
Dividends provided for or paid (10,035) (8,344) (10,035) (8.344)
Aggregate of Amounts Transferred to Reserves 23 (1,623) (597) (2,398) 1,346
Retained Profits at the End of the Financial Year 31,611 23,769 4,707 6,082

The proft and loss statements are to be read in conjunclion with the notes 1o and forming part of the accounts set out on pages58 1o 73.
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Statement of Accounting Principles and Methods

The accounting methods adopted by the Group are in accord with the
accounting standards required by the Australian accounting bodies and/
or by law. The accounts have been prepared primarily on the basis of
historical costs and do not take into account changing money values or,
except where stated, current valuations of non-current assats. The
accounts of the Company and the Group have been prepared in
accordance with the provisions of Schedule 7 to the Companies (Victoria)
Regulations. Set out below is a summary of the significant accounting
methods adopted where there exists a choice between accepiable
methods.

(a) Statement of Accounts

The amounts shown in the financial statements and in this report, where
appropriate, have been rounded to the nearest thousand dollars. This is
in accordance with Section 271 of the Companies (Victoria) Code and
Regulation 58 of the Companies (Victoria) Regulations.

(b} Consolidation

The consolidated accounts of the Group include all subsidiaries of

Leighton Holdings Limited, as defined by the Companies (Victoria) Code.

These subsidiaries are listed in note 35 to the accounts.

The Group's interests in companies which are not subsidiaries or
associated companies are shown in the accounts as investments and
where applicable dividends are included in operating profit. The
investment in associated companies (excluding preference shares and
advances) in the consolidated balance sheet has been revalued by the
Directors to reflect the Group's share of losses or profits not declared as
adividend.

The Group has prepared equity accounts reflecting its investmentin
associated companies, which are corporations in which it has a material
holding and participated in commercial and policy decision making.
Associated companies included in the Group accounts are listed in note
25. Equity profits are not available for distribution until received as a
dividend.

Interests in partnerships are shown in the accounts at valuation after
bringing to account the Group's proportion of profits and losses.

(c) Trade Debtors

Trade debtors includes all net receivables and is the progressive
valuation of work completed on construction contracts represented by
amounts billed to and receivable from clients less cash received. The
valuation of work completed is made after bringing to account a
proportion of the estimated contract profits available and after
recognising all known losses.

(d) Profit Recognition

(i) The Group recognises profit on construction contracts on the basis of
the value of work completed.

(i) The whole of any expected loss on a construction contract is
recognisad in the accounts as soon as a loss has become apparent.

{iii) The Group recognises each year its proportion of revenue and profits
from partnerships on the basis of the value of work compieted. The whole
of any expected foss is brought to account as soon as it becomes
apparent.

(iv} Holding charges comprising rates, taxes and interest on properties
currently being developed are capitalised. Holding charges on all other
development properties are written off as incurred.

{v) The Group recognises profits from property development, housing
and land sales on settiement of the contracts.
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(e) Fixed Assets
(i) Depreciation is calculated so as to write off the net book value of fixed
assets over their estimated effective working lives using in the case of:
freehold buildings - the straight line method;
major plant and eguipment - the cumulative number of hours worked;
other equipment - the diminishing value method.
(i) Leasehold properties and improvements and carpark leases are
amortised over the terms of the leases.
(i} In revaluing land and buildings, the potential capital gains taxin
relation to assets acquired after 19th September 1985 has not been taken
into account as the Directors beligve it is unlikely the Group will be liable
for this tax on the basis there is no intention to sell the applicable
properties.
(f) Income Tax
The Group adopts the liability method of tax effect accounting.
(g) Foreign Exchange
Translation of overseas subsidiaries’ accounts, investments, loans and
borrowings have been made in accordance with the Approved
Accounting Standard ASRB1012 “Foreign Currency Translation”.
(h) Development Properties
The Group capitalises land and buildings and development expenses at
cost for properties which have been or are in the process of being
developed for re-sale.
(i) Employee Benefits
The Group includes in its accounts the liability o its employees for annual
leave, and for long service leave after five years' service has been
completed. Employee superannuation funds exist to provide benefits for
eligible employees or their dependants on retirement, disability or death.
Cantributions by Group companies are charged against profits.
(j) Contract and Plant Maintenance
Group companies provide for maintenance on construction contracts,
and repairs and maintenance on plant and equipment over the estimated
economic working life of the equipment. The provision at 30th June 1990
(refer notes 18 and 21) represents anticipated costs not yet incumred.
(k) Bills Payable and Promissory Notes
The Group's liability for bills payable and promissory notes is shown at
face valus.
(I} Leased Assets
Where fixed assets are acquired by means of finance leases, the present
value of the lease rentals and residuals is included as an assetinthe
balance sheetand is depreciated over the expected effective working life
of those assels.
The net present value of future lease rentals and residualsis included in
the balance sheet as a leasing liability.
(m) Goodwill
The excess of the purchase consideration of investments in associated
companies and for the acquisition of subsidiary operations over the net
assets acquired is amortised over the period during which the benefits
are expected 1o arise.
(n) Mining Tenements
The tenements are capitalised at cost and are amortised over the
economic life of the investment from the commencement of mining
operations.



Notes to the Accounts

Consolidated Holding Company
1990 1989 1990 1989
$'000 $000 $'000 3000
Note 1 Operating Revenue 1,426,004 1,269,200 - 20
Revenue Other Revenue 8,895 8,079 37,115 22 860
Proceeds from Sales of Non-Current Assets 48,013 36,381 5,338 518
Group Revenue 1,482,912 1,313,660 42 453 23,398
Share of Associated Companies’ Revenue 103,944 117,600 - -
Total Revenue 1,586,856 1,431,260 42,453 23,398
Note 2 The operating profit{loss) before income ta:
Operating is arrived at after crediting and charging the
Profit following specific items:
Crediting as Revenues:
Profit on sale of Mon-Current Assets 7,451 3,432 1,425 3
Dividends Received
—Related Corporations - = 7,800 1,692
Gain on Foreign Exchange - - 1,875 -
Charging as Expense:
Depreciation and Amariisation
—Company Owned Assets and Leaseholds 55,901 34,678 1,190 1,294
—Finance Leased Plant and Equipment 304 537 - =
Operating Lease Rental Expense 26,941 9,882 79 B41
Awuditors’ Remuneration
— Amounts received or due and receivable for
audit services by:
Auditors of the Holding Company 487 390 452 362
Other Auditors 15 63 - -
—Amounts received or due and receivable for
other services by:
Auditors of the Holding Company 264 263 126 179
Other Auditors 6 g - -
Loss an Sales of Non-Current Assets 1,263 2,281 87 6
Loss on Foreign Exchange = - - 1,346
Goodwill Written Off 1,360 1,589 - -
Gross Amount Charged to Provisions 73.348 42,632 2,465 1,318
Investment write-down - 750 - -
Operating profit before income tax in the
Consolidated Profit and Loss Statement on
page 55 includes
—Met increment in the value of the investment in
associated companies after allowing for
dividends received of $1,582 (1289 $2,852) 2,182 1,553 - -
Note 3 The operating profit/{loss) before income tax
Interest Expense is arrived at after crediting and charging the
and Income following specific items:
Interest Paid or Payable
—Relaied Parties 4,820 4,333 4,820 4333
—Other Corporations 18,310 13,196 12,714 9,083
23,130 17,529 17,534 3S0n
Interest Received
—Related Corporations - - 27,029 18,720
—Other Related Parties 4,031 4,483 175 i)
—Other Corporations 4,864 3,596 2,109 2,274
8,895 8,079 29,313 21 167
Interest previously Capitalised 909 5.725 = o
Finance Charges
—Finance Leased Assels 324 357 = =
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Notes Continued

Note 4
Income Tax

Expense

Note 5
Extraordinary
Items (Net of Tax)

Operating profit{loss) before income tax
Met (increment) in the value of the
investment in associated companies

Operating profit/(loss) before income tax
- excluding associated companies

Prima facie income tax expense at 39%

The following items have affected income tax

expense for the period:

— Rebateable dividends

— Fringe benefits tax and other non-allowable
items

— Depreciation and amortisation not allowable
for tax

— Capital profits non-taxable

—Future Income Tax Benefit not recognised in
the accounts

— Recoupment of tax losses not previously
recognised in the accounts

— Qwerseas income tax differential

Current period income tax expense
— Underf{Over) provision for prior year

Total Income Tax Expense

Provision for Income Tax

Income tax expense

Tax losses transferred within Group
Taxable foreign currency gains

Met Timing differences

Prior periods — provision for income tax

Income Tax Payable (note 18)
Future Income Tax Benefits

Consolidated

1980 1989
$°000 5000
35,602 27,032
(2,182) (1,553)
33.420 25479
13,034 9.937
3,531 2,005
296 203
(564) (491)
549 9a8
(1,589) {(511)
(1,438) (1.329)
13,819 10,812
192 (752)
14,011 10,080
14,011 10,060
996 (18)
(6,212) 3327
- 49
8,795 13.418

Holding Company
1990 1989
§'000 $'000
13,353 {3,453)
13,353 (3.453)
5,207 (1,347)
(3,042) (660)
495 883
131 86
(518) -

- 1.552
2,273 514
22 {925)
2,295 411)
2,295 (11)
(2,230) 1,010
784 {18)
{849) 638
- 1,219

Included in future income tax benefit{(Mote 16) is $1,652 (1989 - §2,749) aftributable fo operating and capital gains tax fosses, $6,202
(1989 - §12,611) in provisions not currently allowable as an income tax deduction and $5,758 (1989 - $4,973) in increased contract profit
recognition for taxation purposes. The unrecorded future tax benefit available to some Group companies at 30th June 1980 at the
applicable rates of 1ax was $5,889 (1989 - $5,175). The benefit of these income tax losses will be utilised only if the companies eam
sufficient profit in the future and continue to comply with the provisions of the income tax legislation relating to the deduction of carried

forward tax losses.

The holding company is taxed as a public company.

Surplus on sale of non-current assst

(Income Tax Expense $113)

Write-off of investment

in Multicon's ltalian operations

{Income tax benefit — Nil)

Write-off of investment in discontinued activities
(Income Tax Benefit $4.827)
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(880)

(980)

(7,551)
(6,912)

(7.551)
(7.551)



Notes Continued

Note 6
Current Asseis
- Cash

Note 7
Current Asseis
— Receivables

Note 8
Current Assetis
- Investments

Note 9
Current Assets
- Inventories

Note 10
Other Current
Assets

Note 11

Non-Current Assets

—Receivables

Note 12
Non-Current
Assets
=Investments

Deposits
Cash at Bank and in Hand

Loans
Trade Debtors Receivable
Other Amounts Receivable

Contract Valuations
Progressive value of work
completed at 30th June

Progressive Billings

Contract Receivables
Retentions held by Clients
Payments in Advance by Clients

Trade Debtors Receivable from Clients

Cash received to date

Total Progress Billings and Receivables

Interest in construction partnerships

Development Properties

Cost

Development expenses capitalised
Rates, taxes, interest, eic capitalised

Total Project Costs

Less: External USA borrowings secured under

non-recourse loan facilities

Prepayments

Loans

Shares and Securities
Government and semi-govemment
securities — cost

Subsidiary Companies
Shares not guoted on a prescribed
Stock Exchange - cost (Mote 35)

Amounts receivable from
subsidiaries
Provision for diminufion in valus

Amounts payable to subsidiaries

Total Investment in Subsidiaries
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Consolidated
1990 1989
$°000 000
47,525 55,835
16,815 11,768
64,340 67,623
- 10,600
157,590 144700
27,009 23,000
184,599 178,380
3,009,913 2,525,096
146,080 129,984
14,363 14,716
(2,853) =
157,590 144,700
2,852,323 2,380,396
3,009,913 2,525,096
10,184 10,813
2,777 24 809
26,751 23,366
5,955 4407
55,483 52582
7,715 7.4
47,768 44,668
4275 3,072
5,221 6,792
121 121

Holding Company
1990 1989
§'000 $000
22,256 23,000
9,718 4,803
31,974 27,903
= 9,000
2,507 1,684
2,507 10,684
87 87
1,240 1,281
5,221 6,792
241,769 241,769
87,095 53,797
{5.085) (5,065)
82,030 48,732
(129,395) (149,799)
(47,365) (101.,067)
194,404 140,702



Notes Continued

Note 12
Non-Current
Assets
—Investments
(continued)

Mote 13
Mon-Current
Assets
—Inventories

Mote 14
MNon-Current
Assets

—Property, Plant
and Equipment

Consolidated
1990 1989
$'000 $000
Other Corporations
Interestin Trusts 2,734 1,987
Interest in Partnerships™® 4,443 5,180
Sharas not guoted on a prescribed
Stock Exchange — cost 4,257 4,266
11,434 11,433
Associated Companies (note 25)
Shares not quoted on a prescribed
Stock Exchange— at cost 14,000 14,000
—officers’ valuation —.June 1989 - 18,252
— officers’ valuation —June 1390 18,403 -
Advances 19,279 11,200
51,682 43,452
Total Investments 63,237 55,006

Mo claim is anticipated against ths charge as the assets of the partnership exceed its liabilites.

Development Properties .
Cost 13,200
Development expenses capitalised 4,878
Rates, taxes, interest, efc. capitalised 5,266
23,434
Land
Cost 3,518
Independent valuation — December 1988 17.458
20,976
Buildings
Cost 2,273
Independent valuation — December 1288 23,195
25,468
Provision for depreciation (935)
24,533
Leasehold Land and Building
Cost 4,801
Independent valuation — December 1988 1,700
6.501
Provision for Depreciation (476)
6,025
Plant and Equipment
Cost 327,161
Provision for depreciation (132,057)
195,104
Leased Plantand Equipment
Cost 3,686
Provision for depreciation (491)
3,195
198,299
Total Property Plant and Equipment 249,833

Ptant and Equipment inchudes motor vehicles, office furniture and equipment and construction equipment.
All properties held &t valuation were revalued on an open market basis
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12,444
656
3,626

16,726

163
19,782

19,945

1,289
25,838

27127
(346)
26,781

16
1,700

1,716
(37)
1,679

286,944
(104.829)

162,115

2,587
(275)

2312
164 427
212,832

Holding Company
1990 1989
$°000 £'000
4,443 5,180
4,182 4,182
8,625 9,362
14,000 6,200
- 333

333 -
14,333 6,533
217,362 156,597

* | sighton Holdings Ltd has granted a registered charge over its interest in Austraiia’s Wonderland to prowvide funding to the partners for the development.

107
9,674

9,781

327
11,999

12,326
(433)

11,893

5,966
(3,347)

2,619

2,619
24,203

107
11,311

11,418

327
14,111

14,438
(168)

14,270

7.210
(3.789)

3,421

3,421
29,108



Notes Continued

Note 15
Non-Current
Assets
-Intangibles

Note 16
Other
Assets

Note 17
Current
Liabilities
—Creditors &
Borrowings

Note 18
Current
Liabilities
—Provisions

Note 19

Other Current
Liabilities
Note 20
Non-Current
Liabilities

- Creditors &
Borrowings

Note 21
Non-Current
Liabilities
—Provisions

Goodwill arising from the purchase of an
investment in an associated company of
$8,522 and from the acquisition of
subsidiary operations of $6,462 is being
written off over a period of 10 years.

Unamortised balance in subsidiary

operations

Goodwill on acquisition

Less: goodwill written off during the period

Cost less amount written off

Unamortised balance in an associated

company

Less: goodwill written off during the period

Cost less amounts written off*

* Included in Investment in Associated Companies at valuation (note 25)

Future Income Tax Benefit (Note 4)

Mining Tenements — Cost

Trade Creditors
Other Creditors
Bank Overdraft

Leasing Liabilities (note 34)

Unsecured Loans

Income Tax Payable (note 4)

Employee Benefits

Dividend

Contract and Plant Maintenance

Amounts Payable to Construction Partnerships

Trade Creditors
Unsecured Loans
Bills Payable

Leasing Liability (note 34)

Deferred Income Tax
Employee Benefits

Contract and Plant Maintenance
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Consolidated

1990
$'000

4,812
69
560

4,321

4,899
800

4,099

13,612
4,083

17,695

225,165
11,761
43

890
16,423

254,282

8,795
11,579
5,026
5,757

31,157

566

4,268
119,631
20,000
2,055

145,954

18,719
14,668
16,158

49,545

1989
$000

5,490
140
818

4,812

5,670
771

4,899

20,333
3,723

24,056

208,904
19,831
5,466
476
3,697

238,374

13,418
10,189
4,856
4,429

32,892

1,302

3,017
100,451
22,000
1,988

127,456

18,489
14,336
13,275

46,100

Holding Company

1990
$°000

84,742
20,000

104,742

1,955
4,021
436

6,412

1989
$:000

6,807

6,807

9,036
1,869

10,905

1219
306
4,856

6,381

97

38,588
22,000

60,588

2,446
4,769

7215



Notes Continued

Note 22
Share Capital

Authorised

199,400,000 Ordinary shares of 50c each
3,000,000 first ranking cumulative redeemable
non participating preference shares of 10c
each

Issued
125,852,591 Ordinary shares of 50c'sach fully
paid (1989 — 121 411,849)

Increase in Issued Capital During the Year
2,968 580 ardinary shares of 50c each issued
under the Hochtief Convertible Loan
Agreement

ata premium of 45c per share

273,427 ordinary shares of 50¢ each issued
under the Dividend Reinvestment Plan ata
premium of 15¢ per shara

3,141,473 ordinary shares of 50c each issued
under the Dividend Reinvestment Plan at a
premium of 6c per share

2,025,000 ordinary shares of 50c each issued
under the Leighton Staff Equity Participation
Plan at a premium of 11c per share

3,801,830 ordinary shares of 50c each issued
under the Dividend Reinvestment Plan at

a premium of 22c per share

438,912 ordinary shares of 50c each issued
under the Dividend Reinvestment Plan at

a premium of 23c per share

Options

Sinca 308h June 1388, 575,000 options convertible to 575,000 shares expired on 318t July 1969 without being exercised. As at 30th June 1930, on issus wese

Consolidated
1990 1989
$'000 $'000
99,700 99,700
300 300
100,000 100,000
62,826 60,706
- 1,484
- 137
- 1.571
- .02
1,901 -
219 =

Holding Company
1990 1989
§'000 £'000
99,700 99,700
300 300
100,000 100,000
62,826 60,706
- 1,484

- 137

- 1,571

- 1,012
1,901 —
219 —=

835,000 opfions convertible f0 935,000 shares exercisable before 315t July 1994 pursuant 1o the Leighton Staff Equity Participation Plan.
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Notes Continued

Note 23
Reserves

Note 24
Subordinated
Perpetual
Loans

General

Redemption

Capital Profits

Foreign Currency Translation
Asset Revaluation

Share Premium

Movements

Capital Profits

Opening Balance

Profit on sale of non—current assets
transferred from:

—Asset revaluation

—Profit and Loss Account

Closing Balance

Foreign Currency Translation

Opening Balance

Translation of overseas subsidiaries accounts &
borrowings applicable to overseas investments
Transfer from Profit and Loss Account

Closing Balance

Asset Revaluation

Opening Balance

Transfer to capital profits resenve

Surplus on revaluation of land and buildings

Closing Balance

Share Premium

Opening Balance

Ordinary Shares issued at a premium
—4,240,742 shares in 1989/90

— 8,408,480 shares in 1988/89

Subordinated Loan

Subordinated Convertible Loan
Subordinated Perpetual Convertible Loan
Subordinated Perpetual Loan

The Direciors consider the unsecured subordinated perpetual loans which are subordinated to 2l creditors of the Company 1o be in the nature of capital.

Consolidated

1990 1989
$'000 F000
25 25

60 60
9,184 6,204
(2,869) (3,814)
9,656 11,013
52,511 51,573
68,567 £5.061
6,204 5,255
1,357 352
1,623 597
9,184 6,204
(3,814) (3,B84)
945 T0
(2,869) (3,614)
11,013 3,709
(1,357) (352)
- 7,656
9,656 11,013
51,573 49,785
938 -

- 1,788
52,511 51,573
- 20,000

- 7.155
7,155 -
20,000 -
27,155 27,155

On the 23th June 1230 the Subordinated Loan was amended to a Subordinated Perpetual Loan.
On the 28th Juns 1980 the Subordinated Convertitle Loan was amended to a Subordinated Perpetual Convertitle Loan. Under the terms and condiions of the
Agreement i the whole of the loan is not converted into ordinary shares before 15t July 1998 the batance of the loan converts to a Subordinated Perpetual Loan
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Holding Company
1990 1989
$'000 &000
25 25
60 60
3,393 744
1477 (544)
6,929 8,273
52,511 51,573
64,395 60,131
744 744
1,344 -
1,305 -
3,393 744
(544) 802
928 =
1,083 (1,346)
1477 (544)
8,273 3.275
(1.344) =
= 4,998
6,929 8.273
51,573 49,785
8938 =
- 1,788
52,511 51,573
- 20,000
= 7,155
7,155 =
20,000 =
27,155 27,155



Notes Continued

Note 25

Companies —
Equity Accounted

Note 26
Capital
Commitments

Note 27

Bank
Guarantees and
Insurance Bonds

Consolidated
1990 1989
§'000 $000

Balance
Company Date Activity
Green Holdings, Ihc. 31 Dec 1989 Civil engineering, building & mining
Ipco Marine Group 30 June 1990 Marine & civil engineering
Adelaide Terrace Investments 30 June 1990 Property Development
Yifta Pty Ltd 30 June 1990 Property Development
Kaparidge Pty Lid 30 June 1990 Property Development
Investment

Associated companies —at cost
Cumulative Profit/{Loss) since acguisition
Dividends received since acquisition
Goodwill written off

Equity accountad amount of investment
Equity Profit

Equity Profit before Income Tax
Income Tax Expense

Equity Profit of associated companies

Dividends paid — Ordinary

Holding Company
1990 1989
$'000 3000
Beneficial Interest

at Year End

%

1950 1989
50 50
45 45
24 50
50 100
50 100
104,055 96,424
(23,255) (26,236)
(24,695) (23,113)
(4,423) (3,623)
51,682 43452
2,734 2,068
(552) (515)
2,182 1,553
1,582 2,852

Allretzined eamings or accumulated retained losses and other reserves of the associated companies are inchuded in the carmying amaunt of the investment.
There were no post balance date events which would materially affect the financial pesition or perfeemance of any associated company and there were no dissimiar

accounting policies used by the associated companies.

Equity share of profits and losses is baought to account in the equity accounted belance sheets and profit and loss statements as shown on pagesS6and 57
The Group has interests in other associated companies which, at 30th June 1980, were not of & malerial size or contribution fo Group activiies to wanrant separate

disciosuns.

Plant and Equipment 25,007 35,284

All capital commitmenis contracted are
payable within one year.

Contingent liability under indemnities givenin

respect of:

i} Bank Guarantess 126,018 142,757
ii) Insurance, Performance & Payment Bonds 46,256 48 967
iii) Letters of Credit 15,033 15,425
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Notes Continued

Note 28
Contingent
Liabilities

Note 29
Result by
Segments

(i) Leighton Holdings Limited is called upon from time to time to give guarantees and indemnities in respect of borrowings,
performance and payment bonds, and performance of subsidiary companies, some associated companies and related
parties for construction contracts and development projects within the Group. Itis not possible to quantify these guarantees
exceptio the extent of $179,612 for guarantees of subsidiaries included in Note 27 and $46,805 of borrowings in

subsidiary corporations.

(if) A liability may exist under the Leighton Staff Equity Participation Plan in the event of the share price being lower than the
issue price for the sale of shares on termination of employment of participating employees.

{iii) There exists in some Group companies the normal design liability in relation to completed design and construction
projects. The Directors are of the opinion that there is adequate insurance cover for this liability.

(iv) Certain Group companies have the normal contractor’s liability for the contractual completion of construction contracts.
{v) Subsidiary companies have entered into various Partnership and Trust arrangements under which the subsidiary may be
jointly and severally liable for the liabilities of the Partnership or Trust. The assets of the Partnerships and Trusts are sufficient
to meet the liabilities.

{vi) There were no open put or call options related to assets or liabilities (or potential assets or liabilities) of a material
significance to the group at 30th June 1990 which could if exercised, have a material effect on the carrying amount of assets
and liabilities and profit and loss results for the year ended 30th June 1990.

{vii) Leighton Holdings Limited has quaranteed the performance of Green Holdings Inc and Subsidiaries under loan
agreements between Greens and the Continental Bank.

{viii) Under the terms of the Class Order pursuant to Section 273 (5) of the Companies (Victoria) Code issued by the National
Companies and Securities Commission Leighton Holdings Limited has entered into approved deeds of indemnity for the
cross-guarantes of liabilities with participating Australian subsidiary companies (refer Note 35).

{ix) The maximum contingent liability of the Company and its subsidiaries for termination benefits under service agreements
with Execufive Directors and persons wh take part in the management of the Company in excess of the amounts provided
for in the accounts as at 30th June 1930 was $2.579 (1989 —§3,387).

Mo claims or losses are anticipated in respect of contingent liabilities.

Coniracting & Property
Project Development &
Management Home Building Unaliocated Total
Industry $'000 £000 $'000 $000
1990
Total Revenue 1,441,795 32,222 8,895 1,482,912
Operating Profit/(Loss)
Before Tax 48,372 (2,771) {9,993) 35,602
Total Assets 550,111 82,222 42,574 674,907
1989
Total Revenue 1,238.265 67,316 8,079 1,313,660
Operating Profit{Loss)
Before Tax 36,256 (1,974) (7.260) 27,032
Total Assets 508.279 69.674 47.037 624.990
Australia S.E. Asia USA. Total
Geographic $000 £'000 £'000 $000
1990
Total Revenue 1,194,763 271,093 17,056 1,482,912
Operating Profit/{Loss)
Before Tax 30,745 7.628 (2.771) 35,602
Total Assets 491,869 126,961 56,077 674,907
1989
Total Revenuse 1,108,247 192,032 13,381 1,313,660
Operating Profit{(Loss)
Before Tax 26,048 4088 (3,104) 27,032
Total Assets 464 017 105,550 55,423 624,990

The division of the operating profit{loss) and assets into industry and geographic segments has beén ascertained by referenc o direct identification of assets and
revenueicost centres. Other expenses and assets which cannot be allocated toan indusiry segment ane reported as unallocated.
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Notes Continued

Note 30
Directors’
Emoluments

Note 31
Remuneration
of Executive
Officers

Consolidated Holding Company
1990 1989 1990 1989
$'000 $:000 $'000 £'000

Amounts received, or due and receivable, by
Directors (excludes Superannuation payment
included in note 32) 2,219 2,448 2,025
MNumber of Directors of Leighton Holdings

Limited whose remuneration, which includes

salary and allowances, performance bonus,

provision of motor vehicles, fringe benefits

and accommodation costs, were within the

following bands:

$ 20,000-% 29,999 2
$ 30,000-% 39,999
$120,000- $129.999 o
$220,000— $229,999
$350,000— $359,999
$520,000—$529,999
$600.000 - $609,999
$640,000- $649,999
$700,000—$709,999
$630.000— $839,999

Amounts received or due and receivable by
executive officers, whose remuneration eguals
or exceeds $85,000. 6,295 5,842 2,315

=

- ] =]

Mumber of executive officers whose
remuneration, which includes salary and
allowances, performance bonus, provisions of
muotor vehicles, fringe bensfits and
accommodation costs, equals or exceeds
$85,000 were within the following bands:

$ B5.000-% 94,999 -
$125,000-5134,999
$145,000-5154,999
$155,000—%164,999
$165,000—3174,999
$175,000-5184,999
$185,000-%194,999
$195,000—-5204,999
£205,000—3214,999
$215,000—-23224,999
$235,000—-35244,999
£245,000— $254,999
$275,000—$284,999
$295,000—8304,900
£345,000-5354,999
$405,000-8414,999
425,000 —5434,999
$475,000—$484,999
$515,000 - $524,999
$606,000—3614,999
$645,000 - $654,999
$705,000- 5714999
$825,000-$834,999

I
(PP O - Rt S
1 I

[_n_x—.._-—_gmm_gn..._gl...|
= =1 | | mKN Il I
1 I

= | =]
|
i e
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Notes Continued

Note 32
Superannuation
Benefits and
Commitments

Note 33
Loans to
Executive
Directors

Note 34

Lease & Rental
Commitments

Consolidated Holding Company
1990 1989 1980 1989
$'000 £'000 3’000 $000

Superannuation Benefits:

Amounts paid to a superannuation fund for

Executive Directors are disclosed in aggregate

as the Directors believe the provision of full

particulars would be unreasonable 69 96 69 71
On retirement, disability or death employess are entitlied to benefits under the various funds. The superannuation pians provide
defined benefits based on years of service and final average salary or accumulated benefits based on the employee’s contribution
and the actual eamnings of the fund.

Employees contribute to the plans at various percentages of their salaries or wages. The Group companies also contribute to the
plans at various percentages of the employee's salary or wages. The confributions are not legally enforceable.

Actuarial assessments of the applicable plans were last made on 1st July 1988 by Mercer Campbell Cook & Knight Pty Lid and 1st
January 19587 by Palmer Gould Evans Pty Lid. Based on these assessments, the Directors are of the view that the assets of each of
the funds are sufficient to safisfy all benefits that would have vested under the plans in the event of termination of the plans, and
voluntary or compulsory termination of employment of each employes.

Approval was given by shareholders for the establishment of the Leighton Staff Equity Participation Pian on 22nd July 1981 and a
senior executive loan plan on 29th Cctober 1282, Under both plans loans amounting to $1,507,851 and ranging from $3,570 o
%110,000, have been made to 30 Executive Directors of Leighton Holdings Limited and related corporations. These amounts have not
been rounded off to the nearest thousand dollars.

Finance Leases
Lease Commitments capitalised
— Mot later than one year 982 528 - =
— Later than one year but not later than two
years 912 598 - —
—Later than two years but not later than five
years 1,176 769 = =
—Later than five years - T06 - =
3,070 2,601 - -
Less future finance charges 125 137 - —
Present value of leasing liability 2,945 2,464 - -
Current Liability {note 17) 890 476 - -
Mon current liability (Note 20) 2,055 1,988 - -
Operating Leases
Plant & Equipment Leases 63,587 47,343 171 227
Carpark Leases 59,251 - - -
Property Leases 16,877 5,268 - -
139,715 52,611 i 227
Lease Commitments not capitalised
—MNot later than one year T 15416 56 106
— Later than one year but not later than two
years 36,416 15,067 52 114
— Later than two years but not later than five
years 40,970 22128 63 T
—Later than five years 25,198 = = =
139,715 52,611 171 227

Plant and Equipment used in conbract mining and civil enginessing is leased over its economic lite, The operating leases are normally structured to match
income from contracts. Pacific Parking Pty Lid has entered into long-term leases up to 10 years for car parking faciities.
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Note 35

Leighton Holdings
Limited and
Subsidiaries

Notes Continued

All subsidiaries carry on business in the

country of incorporation except
where noted

+ Leighton Holdings Limited
+ Actrip Pty Lid
+ Algester Properties Pty Lid
+ Altikar Pty Limited
+ Atchison Investments Pty Lid
# Aus. Construction and Dredging BM
* Ausindo Holdings Pte Lid
+ Black Hill Mining Pty Ltd
+ Bonedale Pty Ltd
+ Burton Properties Pty Ltd
+ Bymer Pty Lid
+ C.L. Mine Management (N.Q.) Pty Ltd
+ Comserv (Mo. 1776) Pty Lid
+ Gabeze Pty Ltd
+ Gapwell Pty Ltd
Giddens Investments Ltd
Integrated Concrete Repairs Pty Ltd
Interlink Roads Pty Lid
* Lai Lap Foundation Engineering Lid
+ Landetting Nominees Pty Ltd
+ L.B. Developments
* Leighton {Asia) Limited

S

Red.

* Leighton Bruckner Foundation Engineering Ltd

# Leighton Constructions (Singapore)
Pte Lid
# Leighton Contractors (Asia) Ltd

* |eighton Contractors Inc.

* | eighton Contractors (Malaysia) Sdn. Bha.

* Leighton Contractors (Middle East) Ltd
* |eighton Contractors (PNG) Pty Ltd
+ Leighton Contractors Pty Ltd
+ Leighton Contractors (S.A.) Pty Ltd
Leighton Finance Limited
* Leighton-lpco Limited
Leighion Lifestyle Pty Lid
+ Leighton Major Projects Pty Limited
+ Leighton Nominees Pty Ltd
* | eighton Pacific Developments Inc.
+ Leighton Properties Pty Ltd
+ Leighton Properties (Qid) Pty Ltd
+ Leighton Properties (Vic.) Pty Ltd
+ Leighton Resources Pty Ltd
+ Leighton Staff Shares Pty Lid
+ Leighton Superannuation Pty Ltd
* Leighton U.S.A. Holdings Inc.
+ Lomo Pty Ltd

(2)

(1)

Red.

Red.

T0 Lesghton Holdings Limited

Class
of
haras

Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Pref.
Ord.
Ord.
Pret.
Ord.
Pref.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.

}

}
}

Hoiding

Holding Company's

Company's  Beneficial

Investment Interest
£'000

il 100%

Mil 100%

il 100%

13,500 100%

2§ 100%

il 90%

Mil 100%

il 100%

il 100%

200§ 100%

INil 100%

il 100%

INil 100%

Mil 100%

il 100%

il 50%

il 100%

il 100%

il 100%

il 100%
500

ED.TTT} V0%

il 60%

Nil 100%

il 100%

il 100%

il 100%

il 100%

Nil 100%

69,060 100%

il 100%

5§ 100%

il 100%

il 100%

30,000 100%

9 100%

il 100%

1§ 100%

il 100%

il 100%

il 100%

2§ 100%

2§ 100%

7,353 100%

15,001 100%

Incorporation

Vic.

ACT

Qid.

N-SW.
MN.SW.
Metherlands
Singapore
MN.SW.
ACT

N.SW.
NS
N.SW.
NS,
.S,

Qid.

Hong Kong
ACT
M.SW.
Hong Kong
Vic.

Qld.

Hong Kong
Hong Kong

Singapore
Hong Kong

U.sA.
Malaysia
Hong Kong
PN.G.
MN.SW.

SA

N.SW.
Hong Kong
N.SW.
N.SW.

Vic.

USA.
M.SW.

Qd.

Vic.

M3

Vic.

M.SW
UB.A.

Qid.

Contributions to Group
Place of Operating Profitf{Loss)
After Income Tax

1990
$'000
1,681

(223)
1,013
862
(118)

(16)

(54)
(531)
3,413

(122)
1,752
102
10,086
(2.008)
(60)

(1,907)
(4,569)

1989
$000

387
(2)

30
(1,304)

1,148

(iﬂG‘-]I

(34)
(135)

12,359

(320)
(3

(2,692)
1,864
55
(24)
(224)

{2.220)
183



Notes Continued

Note 35

Leighton Holdings Al subsidiaries carry on business in the

Limited and country of incorporation except

Subsidiaries where noted S
{continued)

+ Mount Sugarioaf Collieries Pty Ltd
+ Moussewood Pty Ltd
+ Multicon Engineering (W.A.) Pty Limited
+ Multicon Engineering Pty Limited
+ Multicon Holdings Pty Limited
+ Pacific Parking Pty Ltd
Pittwater Palms Pty Limited
* PT Thiess Contractors Indonesia
# Rail Waste Technology Pty Ltd
+ Ridgewood Development Pty Ltd
+ Rosejoss Properties Py Ltd
* Solomen Insurance Pte Lid
+ Technical Resources Pty Lid
+ Thiess Construction Ltd
+ Thiess Contractors Pty Lid
+ Thiess Contractors (Qid.) Pty Ltd
+ Thiess Superannuation Nominees Pty Lid
* Thiess Contractors (PNG) Pty Lid
# Welded Mesh Pty Limited

Companies in Liquidation or Liquidated
+ Altikar Bristol Pty Limited
+ Altikar Electrical Manufacturing Pty Lid
+ Altikar Manufacturing Limited
* Auscon (Netherlands Antilles) NV
* Auscon (Netheriands) BY
+ Awril Investments Pty Ltd
+ Colforce Pty Lid
# Comsub (Srl.)
* Crighton Management Sdn. Bhd.
+ (Gabba Properties Pty Ltd
# Multicon Cyprus Pty Lid
+ Multicon Enginesring (Investments) Pty Ltd
Multicon Engineering Italia (S.rl.)
* Price Property Developers & Managers Sdn.
Bhd.
# Roxana Investmenis Lid
#+ Tarrail Pty Ltd

Contribution to Equity Consolidated
Operating Profit/(Loss)

Rewversal of diminution of investment in
Associated Companies

Contribution to Consolidated Operating
Profit{Loss)

{1) Carries on business in Hong Kong
[#) Carries on business in the Middle East

Class
of
hares

Ord.
Ord.
Ord.
Ord.

Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.

Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord.
Ord,
Ord.

Ord.
Ord.
Ord.

* Audited by overseas Kiynveld Peat Marwick Goerdeler Member Firms

# Audited by firms ofher than KPMG Peat Marwick
+ Companies participating in the Ciass Order

§ These amounts hawe not been rounded off to the nearest thousand doliars.
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Holding

Holding Company's

Company's
Investment

$'000
Mil

il

il

il
17.517
il

Nil

il

Mil

il

Mil
662

25

il
27,365
il

il

il

Mil

il
il
Mil
Mil
Mil
Nil
il
il
Nil
Nil
Nil
Nil
Mil
il
il
il

241,769

Beneficial
Interest

100%
100%
100%
100%
100%
100%
100%
90%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
82.5%

100%
100%
100%
100%
100%
100%
1005

100%
100%
100%
100%
100%

100%
100%
100%

Contributions to Group

Place of Operating Profit/(Loss)
After income Tax

Incorporation

N.SW.
Qid.
N.SW.
N.SW
M.SW.
MN.SW.
M.SMW.
Indonesia
Qid.

Qid.
ACT
Singapore
M.SW.
Qid.

Qid.

Qid.

Qid.
PN.G.
MN.SW

MN.SW.
MN.SW.
MN.SW.
Antilles
Metherlands
WA,
Qid.
Italy
Brunei
Qld.
Cyprus
MN.SW.
Italy

Brunei

Cyprus
M.SW.

1990
§'000

19,409

2,182

21,591

1589
§000

(1.026)
(1.452)
(413)

324
(19786)

(1.288)

2,805

6,846

2)

15.419
1,553

16,972



Notes Continued

Note 36
Related Party
Information

Consolidated Holding Company
1990 1989 1990 1989
§'000 000 $'000 $'000

Directors
The Directors who held office as Dirsctors of the holding company during the year ended 30th June 1990 were:

Morrish Alexander Besley, AM {Appt 30.11.89) Gian Carlo Cecchini (Retired 1.7.69)

Stewart Laurence Wallis, AQ (Retired 7.2.90) Peter John Narth

Wallace MacArthur King Enng Friedrich Vocke*

Dieter Siegfried Adamsas Rodney Malcoim Wylie, OBE

Keith Leslie Bennett " .

Verner Thomas Christie, AD ‘”‘“ef“aie o EF i
David Paul Robinson

Holm Hehner

Transactions with Related Parties

The Group has interests in a numbser of construction parinerships and trading trusts which are included in other related parties.

All transactions with refated parties are made in normal commercial terms and conditions and the aggregate of the related party
transactions were not material in the overall operations of the Group or the holding company except for the provision of subordinated
and convertible loans from Hochtief Limited as shown in note 24 on which interest was paid in accordance with the loan agreements.
Dividends were received durng the year from lpco Marine Limited, an associated company,

Interests held in subsidiary and associated companies are set out in notes 35 and 25 to the accounis.

Amounts Receivable from and Payable to Related Parties
Aggregate amounts receivable at balance date from

—Directors 385 398 385 398

—Other related parties — Associated Companies 19,279 11.200 - —
—Other 9,959 12,341 87 87

Aggregate amounts payable at balance

date to

~—Oither related parties — Hochtief 27,155 27,155 27,155 27,155
—Other 651 651 - -
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Notes Continued

Note 37
Statement of
Sources and
Applications of
Funds

Sources of Funds

Funds from Operations

Operating Revenue

Proceeds from Sale of Mon-Current Assets
Other Revenue

Inflow of funds from Operations
Less Outflow of Funds from Operations

Exchange movement for period
Reduction in Assets

Other Asseis

Cash and Deposits

Increase in Liabilities

Trade Creditors

Loans

Leasing Liabilities

Share Capital

Minority Interest in Subsidiary
Proceeds of Share Issue

Applications of Funds

Increase in Assets

Purchase of Mining Tenement
Purchase of Fixed Assetls
Development Properties

Trade Debtors

Investments

Goodwill on Acquisition of Business
Reduction in Liabilities

Other Current Liabilities

Payment from Provisions

Taxation Paid

Subordinated Loan Converted to Capital
Dividends Paid

Funds from Operations

Reconciliation of Funds from Operations with Operating Profit before Tax:

Funds from Operations
Add/(subtract) Non-fund items:
Depreciation and Amortisation
Cost of sale of Non-Current Assets
Provisions

Investrent write-down
Amortisation of Goodwill

Operating Profit/{Loss) before Income Tax
Acquisition of Business

Consideration — Cash

Met Assets of Business Acquired

Plant and Equipment

Other Asseis

Provision

Goodwill on Acquisition
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Consolidated

1990 1989
$'000 £000
1,426,004 1,263,200
48,013 36,381
8,895 B.079
1,482,912 1,313,660
1,276,754 177,763
206,158 135,897
945 70
11,824 (5,632)
3,283 1.577
17,578 13,743
24,384 17,527
481 (3.286)
(41) 639
3,058 5992
267,670 166,527
360 3723
135,030 108,555
9,608 {1,119)
18,015 3,834
6,850 5,867
69 140
8,774 {4.555)
67,415 38,457
11,684 797
- 2,820

9,865 8,008
267,670 166.527
206,158 135.897
(56,205) (35.215)
(41,825) (30,232)
(73,348) (42,632)
- (750)
(1,360) (1,5889)
33,420 25,479
- 281

L 141

(69) -
(69) 141

69 140

- 281



Statutory Statements

Statement by Directors
In accordance with a resolution of the Directors of Leighton Holdings
Limited, we state that:

(1) In the opinion of the Directors:

(&) the profit and loss statement is drawn up so as to give a true and fair
view of the results of the Company for the financial year ended 30th June
1990;

(b} the balance sheet is drawn up so as to give a true and fair view of the
state of affairs of the Company as at 30th June 1990; and

(c) at the date of this statement there are reasonable grounds to believe
that the Company will be able to pay its debts as and when they shall fall
due and to meet any obligations or liabilities that may arise fram any
guaraniees or undertakings given to its subsidiaries.

(2} In the opinion of the Directors, the Group accounts are drawn up so as
to give a true and fair view of:

(a) the results of the Company and its subsidiaries for the financial year
ended 30th June 1990; and

(b) the state of affairs of the Company and its subsidiaries as at 30th June
1990 so far as they concem members of the Company. .

(:3) The accounts of the Company and the Group accounts are made out
in accordance with Australian Accounting Standards and applicable
Approved Accounting Standards.

Dated at Sydney this seventh day of September 1990.

Ao

WM King
Group Managing Director and
Chisf Executive Officer

T8 Lesghton Holdngs Limited

Auditor’s Report to the Members
We have audited the accounts set out on pages 54 to 73 in accordance
with Australian Auditing Standards.

in our opinion the accounts of Leighton Heldings Limited, and Group
accounts, are properly drawn up in accordance with the provisions of the
Companies {Victoria) Code and so as to give a true and fair view of:

(i} the state of affairs of the Company and of the Group as at 30th June
1990 and the results of the Company and the Group for.the year ended
on that date so far as they concern members of the Company; and

(ii) the other matters required by Section 269 of that Code to be dealt with
in the accounts and in Group accounts;

and are in accordance with Australian Accounting Standards and
applicable Approved Accounting Standards.

The names of the subsidiaries of which we have not acted as auditor are
identified in Note 35 to the accounts together with those subsidiaries
granted relief from the preparation of accounts, and in respect of which
we have not been required to form an individua! opinion, in accordance
with the Class Order.

Dated at Sydney this seventh day of September 1920.

ki jat #imd

KPMG Peat Marwick
Chartered Accountants

ety

John H Richardson
Partner



Shareholdings

Information as to shareholdings on Tth September 1990 is as follows:
Substantial Shareholdings

The names of the substantial shareholders and the numbers of equity
securities in which they have an interest, as shown in the Company's
Register of Substantial Shareholders, are:

MNo. of Shares
60,436,431

Mame

Hochtief Limited

*Hochtief Aktiengesellschaft
vorm, Gebr. Helfmann
("Hochtief AG™)

*Hochtief Limited is a wholly owned subsidiary of Hochtief AG and
accordingly Hochtief AG is shown in the Company’s Register of
Substantial Shareholders as holding an interest in the above shares.
Hochtief has entered into formal agreements with the Company which
ensure the continuing independence of Leighton and which also provide
Leighton with continual access to Hochtief's extensive, specialised
technological know-how.

Number of Shareholders
Of ordinary shares which have equal voting rights® —5,160

*\joting Rights {Article 96):
On a show of hands every member present in person or by proxy or
attorney or duly appointed representative shall have onevoteand ona
poll every member present as aforesaid shall have one vote for each
share of which he is the holder PROVIDED ALWAYS HOWEVER that if the
capital of the Company at any time consists of shares of different
monetary denominations, every member present as aforesaid shallon a
poll have one vote in respect of each unit of capital comprised in each
share held by him as is equal to the lowest of such different monetary
denominations.

75 Leightcn Holdings Limited

Distribution Schedule
Category

1 - 1,000
1,000 - 5,000

5001 - 10,000
10,001 and over

MNo. of Shareholders

1,581
2,222
736
621

5,160

There were 673 shareholders with less than a marketable parcel (500

shares).
Twenty Largest Shareholders

The percentage of the total holding of the

20 largest shareholders, as shown in the Company’s Register of
Members, is 75.47% and their names and numbers of shares are

as follows:

Mame

Hochtief Limited

ANZ Mominees Ltd

Mational Mominees Ltd

Chase AMP MNomineas Limited
Citicorp Mominees Pty Limited
Winchcombe Carson Trustee
Company Limited

Tyndall Life Insurance Company
Limited

Bank of Mew South Wales Nominees
Pty Limited

Elcos Pty Ltd

Prudential Assurance Company
Limited

MLC Life Limited

Gas & Fuel Corporation

Legal & General Life of Ausiralia
Limited

Co-operative Insurance Society Lid
Labrador Pty Limited

Perpetual Trustee Company Limited
Oceanic Life Limited

Nordiv Holdings Pty Ltd

Phillips River Proprietary Limited
Unitraders Investments Pty Lid

Percentage of
Total

Number Shareholdings

60,433,639
6,802,562
3,862,225
3.531,538
3,110,000

2495100
2,449,500

2,356,762
1,608,900

1,160,500
1,108,739
1,100,000

921,206
900,000
683,500
579,976
466,000
434,186
430,000
400,000

84,834,333

48.10
541
3.07
281
248

1.98

185

1.88
1.28

082
0.88
0.88

073
072
054
0.45
037
0:35
0.34
032

7547



Directory, Offices and Corporate Management

Directory

Board of Directors
Morrish Alexander Besley, AM

Vemer Thomas Chiistie, AQ
Holm Hehner

Peter John North

Enno Friedrich Vocke:
Fodney Malcolm Wylie, OBE
Altermate for EF Yocke
David Paul Robinson
Associate Direcior
Martey Cadd Albrecht
Secrefary

Ashiey John Mair

in Australia

5Queens Road
Meltourne Vic 3000

Ted. {03) 823 5300

Principal Bankes
Cormmonweaith Bank of
Australia

Coe Pitt Strect & Martin
Piace

Svdney NSW 2000
Financial Advisor

Lioyds Corporate Adwvisory
35 Pitt Strest
Sydney NSW 2000

Auditor
FPMG Peat Marwick
Chartered Accountants
“Tower Building,
Austratia Squste
Sydney NSW 2000
Share Register Office
G+ Coopers & Lybrand
580 George Strest
Sydney NSW 2000

Tel. (02) 285 7777
Branch Sharnz Register
Oifices

C+ Coopers & Lybrand
150 Queen Strest
Meibourne Vic 3000

1 Eagle Strest
Beisbane (id 2000

1 Willkam Sireet
Perih wa 8002

Offices

Leighton Holdings Limited
Head Office

472 Pacifec Highway

St Leonards NSW 2065

Tel (02) 825 6666

Fax (02) 925 6005
Leighton Contractors Pty
Limited

Head Office

472 Pacific Highway

St Leonards MSW 2065

Tel (02) 825 6666

Fax (021925 6004

Telex 23581

Australian Capital Territory
75 Denison Street
Dreakin ACT 2600

Ted (06) 251 D611

Fao (06) 282 4360

Telex X287

New South Wales
Levels8 & 10

12 Help Street

Chatswood NSW 2067

Tel (02) 414 3333

Queensiand
r8Lang Parade
Milton QLD £064
Tel (07) 8703355
Fa (07) 870 1451
Telex 41004

South Australia
Level 1

51 Hindmarsh Square
Adelaide SA5000
Tel (08) 223 2266
Fax {08):223 5658
Victoria

Lewvel 1

5 Queens Road
3t Kalda Vic 3004
Tel (03) 823 5300
Fax {03} 866 8370

Wesiam Ausirala

1 Alzona Street
West Perth WA 6005
Tel (09) 324 1166
Fau (00} 481 2440
Telex 32806

Leighton Properties Pty
Limited
Head Office and
New South Wales
Lewel3
472 Pacific Highway
St Leonards NSW 2065
Ted (02) 225 6656
Fao (02) 9258003

i Propertias (Vic)
Pty Limited
Level3 .
5 Qlueens Road
Melbourne Vic 3004
Tel (08} 565 1658
Fax (03) 866 8847

i Properties (Cid)
Pty Limited
20th Floor
300 Quean Street
Brisbane QLD £000
Ted (07) 229 8483
Fao (07) 221 8473
Thiess Contractors Pty
Limited
Head Office
148 Kerry Road
Archerfield Oid 4108
Tel (07) 2758500
Fast {07} 275 B547
Telex 41236

Austraan Capifal Termfory
Bayidon Road
Queanbeyan ACT 2620
Tel (0s2} 97 3322

Fax (062) 97 6045

Telex 62394

New South Wales
2-10Pamaweena Road
Taren Pgint NSW 2229
Tel (02) 526 G444

Fax (02) 525 7135
Telex:20513

Naovith Queensiand
T83-794 Ingham Road
Bohle
Townsville Qid 4818
Tel{077) 746344

Faut (077) 74 5650
Telex 47837

Novthern Territory
Coonawarra Road
Winnefiie NT 5789
Tel (089) B4 3268
Fax{089) 54 4150
Telex B5435

Victoria

&41 St Kilda Road
Medboune Vic 3004
Tel{03) 820 2000
Fax 0@y 8209717

Westerm Austrafia
76 Kings Park Road
West Perth Wa 8005
Tel{0%) 481 G1=a
Fane (09} 321 1252

Bavironmental Services
Lot 2 Pacific Highway
Hexham NSW 2322

Tel (048) 64 8511

Faot {049) 64 8839

PT Thiess Contractors
Indonesia

Citandak Commercial
Estate

Building 412

Jalan Raya KKO Cilandak
Jakaria Selantan 12560
Indonesia

Telindonesia (21) TA0 079
Faot Indonessa (21) 780 0778
Muliicon Holdings Pty
Limited

Multicon Engineering Pty
mited

Head Office

230 Burng Bay Road
Lane Cove NSW 2066
Tel(02) £27 2499

Fan {02) 427 1554
Telex 123309

Altilar Pty Limited
25 Vallance Street
St Marys NSW 2760
Tel{02) 623 0981
Fax (02) 6238550
Telex 71195

Queensland
Suite 7 Level 1

445 Upper Edward Street
Brisbane Qid 4000
Tel{07) 832 6122

Fax (07) 632 6063

Multicon Enganeering (WA}
Py Ltd

27 Thorpe Way

PO Box 192

Kwinana WA 6187

Tel{0g) 4193577

Fax (09) 4135485
Leighton Asia Limited
Leighton Brickner
Foundation Engineering
LUimited

48¢h Floor Hopewel Centre
183 Queen's Road East
Wanchai Hong Kong

Tel Hong Kong B23 1111

Fax Hong Kong 5298784
Telex B5145 LAL HX

6th Floor T.0.1 Building
42 Susawong Road
Bangrak
Bangkok 10500 Thagand
Tel Thailand (2) 234 4390
Fax Thailand {2) 237 7911

T6  Leighton Holdings Limited

Singapore 2260

Tel Singapare 264 2711
Fax Singapors 264 2091
Telex 233001PCO RS

Green Holdings. Inc.

8055 E Tufts Avenue

Suite 700

Denver Colorado 80237 USA
Tel LKA (303} 850 7676

Fax |USA{303) 350 9123

The Argee Corporation
8055 E Tults Avenus

Suile 700

Denver Coloradio B0237 USA
Tt LISA (308) 772 5360

Fax |USA [303) 779 5380

Green Alaska, Inc.

125 West Fifth Averue
Anchorage Alaska 93501 LISA
Tied USA {907) 279 5456
Fax USA(307) 258 T84
Leighton Pacific
Developments, Inc.

Two Embarcadero Center
Suite 2370

San Francisco California
W11 USA

Tt LISA {£15) 421 0239
Fax USA (415)433 2411

Technical Resources Pty
Limited

Level2

472 Pacific Highway
StLeonards NSW 2065
Tet(02) 925 6585

Fax (02) 925 6002

Telex 75820

Corporate Management
Leighton Holdings Limited
Wi King, B.E.. M.Eng.Sc.,
FIEAusE.

Chiaf Executive Officer

DS Adamsas, B.Comm.
Director of Finance and
Administration

AJ Moir, FCPA

Comparny
GEMcOrist. CPA

General Manager, T

W West, B.Sc.(Tech.),
MIEAUSL

Manager, Invesiment

TG Young, BES,

DipJech Comm.}), GPA,
FTIA, PCIS

Group Financial Controller
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